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U.S.  PROSPECTIVE  PLANTINGS  -  APRIL  ih ,  1977 


(SRS  Crop  Reporting  Board) 


CORN  -  Plantings  are  expected  to  total  3^.0  million  hectares,  virtually 
the  same  as  last  year  and  down  1  percent  from  that  indicated  "by  the 
January  1  intentions. 

SORGHUM  -  Acreage  intentions  of  6.7  million  hectares  are  11  percent 
"below  the  1976  acreage  and  k  percent  "below  January  1  intentions. 

FEED  GRAIN  -  Acreage  (corn,  sorghum,  oats  and  barley)  is  expected  to 
total  52. h  million  hectares,  nearly  equal  to  last  year. 

DURUM  WHEAT  -  Plantings  are  expected  to  total  1.3  million  hectares, 
down  31  percent  from  last  year  but  up  lh  percent  from  January  1. 

OTHER  SPRING  WHEAT  -  Prospective  planted  acreage  of  6.2  million  hectares 
is  down        percent  from  1976  and  down  h  percent  from  intentions  on 
January  1 . 

FOOD  GRAIN  -  Acreage  (wheat,  rice  and  rye)  is  expected  to  decrease  7 
percent  from  last  year  to  32.2  million  hectares.     (includes  the  December 
1  estimate  of  22.6  million  hectares  of  winter  wheat  and  1.2  million 
hectares  of  rye  seeded. ) 

COTTON  -  Growers  intend  to  plant  5-5  million  hectares  of  all  cotton,  up 
17  percent  from  last  year. 

PEANUT  -  Growers  intend  to  seed  626  thous .  hectares  peanuts  in  1977, 
nearly  the  same  as  last  year. 

SOYBEAN  -  Acreage  is  expected  to  total  22.5  million  hectares,  up  11 
percent  from  1976  and  up  5  percent  from  the  January  1  intentions. 

OILSEED  -  Acreage  (cotton,  flaxseed,  peanuts,  and  soybeans)  is  expected 
to  total  29-3  million  hectares,  12  percent  more  than  last  year. 

TOBACCO  -  Acreage  is  expected  to  total  383  thousand  hectares,  9  percent 
below  1976.     Flue-cured  growers  plan  a  12  percent  decrease  and  hurley 
intentions  are  h  percent  below  a  year  earlier. 

SUGARBEET  -  Intentions  point  to  5^3  thous.  hectares,  down  12  percent  from 
1976  plantings. 
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SUMMARY 


COTTON  -  World  cotton  prices  continue  strong  as  supplies  decline,  while 
consumption  is  limited  by  declining  supplies.     World  consumption  exceeded 
production  by  8  million  bales  in  1975/76,  and  is  likely  to  exceed  it  by 
about  3.5  million  bales  in  1976/77.     This  will  result  in  a  drawdown  in 
world  stocks  from  a  relatively  high  level  of  30.2  million  bales  on  August  1, 
1975,  to  about  19.0  million  bales  August  1,  1977.     The  latter  would  be  the 
smallest  stock  level  since  1962  and  equal  to  less  than  4  months'  textile 
mill  requirements. 

OILS/MEALS  -  The  1977  world  production  of  oilseeds  and  meals  as  of  mid-April 
1977  is  now  forecast  at  66.6  million  metric  tons   (MT) ,  soybean  meal  equiv- 
alent basis   (SME) .     Exports  are  forecast  at  32.3  million  MT  (SME) .  This 
will  cause  a  sharp  drawdown  in  stocks  carried  over  from  the  previous  year. 
The  oil  production  and  export  forecasts  are  48.1  and  16.0  million  MT ,  oil 
basis,  respectively.     Production  is  down  1.1  million  MT  from  1976;  however, 
exports  are  forecast  to  increase  by  620,000  tons  reflecting  an  expected 
drawdown  in  stocks  in  the  major  exporting  countries. 

COFFEE  -  The  average  International  Coffee  Organization  price  for  March  was 
$3.25,  compared  with  $2.51  in  February,  $2.28  in  January,  and  $1.00  a  year 
ago.      (Green  coffee  quotes) 

FRUITS  &  VEGETABLES  -  April  freezes  and  the  worst  Easter  frosts  in  50  years 
have  caused  severe  damage  to  France's  fruit,  vegetable  and  rapeseed  crops. 
The  wine  industry  was  hard  hit  with  preliminary  estimates  of  damage  to  vine- 
yards in  the  West  at  over  80%.     Losses  to  the  fruit  crop  in  the  south  were 
estimated  at  80%  to  95%. 

MEATS  -  On  April  15  the  Secretary  of  Agriculture  announced  that  estimated 
1977  imports  of  meat  subject  to  the  Meat  Import  Law  will  be  below  the  level 
requiring  quota  imposition.     Estimates  are  made  on  a  quarterly  basis. 

WHOLESALE  PRICE  INDEX  -  The  Wholesale  Price  Index  for  all  commodities  rose 
1.1  percent  from  February  to  March  on  a  seasonally  adjusted  basis.  This 
increase  followed  a  0.9  percent  rise  in  February  and  was  the  largest  since 
October  1975.     The  index  for  farm  products  rose  2.5  percent  on  a  seasonally 
adjusted  basis.     This  compares  with  increases  of  1.1  and  2.2  percent  in 
January  and  February,  respectively.     Sharply  higher  prices  for  green  coffee, 
cocoa  beans,  tea,  and  oilseeds  accounted  for  most  of  the  March  advance. 
Prices  also  rose  for  raw  cotton,  grains,  fresh  and  dried  fruits  and  vegetables 
but  these  increases  were  smaller  than  in  the  previous  month.     Prices  turned 
down  sharply  for  eggs  and  live  poultry.     Prices  for  livestock  also  fell  but 
less  than  in  February.    (U.S.  Dept.  of  Labor    March  release) 

EXCHANGE  RATES  -  One  charted  currency,   the  Italian  Lira,  dropped  during 
March.     The  British  Pound  and  French  Franc  were  steady.  The  Japanese  Yen, 
Dutch  Guilder  and  German  Mark  all  advanced.      (Chart  page      33  ). 


TRANSPORTATION  -  (Ocean)  -  Ocean  rates  to  Rotterdam  were  steady  during 
March;  rates  to  Trieste  have  been  steady  for  the  past  three  months, 
while  Japan  rates  moved  only  slightly  higher.     (Chart  page  29). 

TRANSPORTATION  -  (Rail)  -  Movement  of  last  year's  grain  from  country 
stations  to  inter-state  facilities  increased  car  loadings  during  the 
month.     (Chart  page  28). 

U.S.  ANIMAL  AGRICULTURE  -  Secretary  Bergland  has  predicted  substantial 
changes  in  animal  agriculture  in  the  U.S.,  with  beef  as  it  is  marketed 
today  becoming  a  thing  of  the  past.     The  Secretary  also  said  soybeans 
will  go  to  market  overseas  where  they  are  consumed  as  edibles;  less 
will  be  sold  as  feed  ration. 

EEC  FARM  PRICE  RISE  -  The  European  Common  Market  has  agreed  on  a  set 
of  farm  prices  for  the  current  season.     The  agreement  will  increase  the 
prices  paid  for  farm  products  by  an  average  3.5  percent. 


U.S.   CROP  PRODUCTION  FORECAST  -  APRIL  8,  1977 
(SRS  Crop  Reporting  Board) 

CITRUS  -  Production  is  expected  to  total  15-5  million  metric  tons, 
up  3  percent  from  last  month  and  5  percent  above  the  1975-76  crop. 

ORANGES  -  Production  is  forecast  at  10.0  million  M.T.,  up  k  per- 
cent  (hk9.1  thous .  M.T.)  from  March  1,  and  5  percent  (52U.U  thous . 
M.T.)  above  last  season.     By  April  1,  harvest  of  the  U.S.  crop  was 
60  percent  complete. 

GRAPEFRUIT  -  Production  is  forecast  at  2.6  million  M.T.,  up  slightly 
from  March  1  but  slightly  (900  M.T.)  above  the  1975-76  crop.  About 
6h  percent  of  the  crop  had  been  harvested  by  April  1. 

LEMONS  -  Prospects  at  896.3  thous.  M.T.  are  down  2  percent  (20.9 
thousand  M.T.)  from  last  month's  forecast  but  are  U6  percent  above 
last  season. 

SPRING  POTATOES  -  Production  is  forecast  at  970.6  thous.  M.T.,  lh 
percent  below  the  1,12^.0  thous.  M.T.  produced  last  year  but  7  per- 
cent above  1975- 
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WORLD  WEATHER  AND  CROP  SUMMARY 
(Mid-March  -  Mid-April,  1977) 

NORTH  AMERICA  -  The  past  month  has  witnessed  a  substantial  change  in  the 
agricultural  scene  east  of  the  Rocky  Mountains  in  the  United  States. 
Heavy  rains  have  added  substantially  to  soil  moisture  in  the     corn  belt 
states,  and  timely  rains  have  fallen  over  the  center  of  the  hard  winter 
wheat  belt  of  Texas,  Oklahoma,  Kansas,  Nebraska  and  Colorado  which  has 
improved  crop  prospects  somewhat  in  those  drought-plagued  states. 
Conditions  are  less  favorable,  however,  in  the  spring  wheat  producing 
states  in  the  northern  great  plains  and  in  the  adjacent  prairie  provinces 
of  Canada.     There  has  been  little  improvement  in  the  drought  situation  in 
California  where  the  shortage  of  irrigation  water  in  some  areas  is  a  dire 
threat  to  crop  production.     Precipitation  continues  to  be  well  below  normal 
in  the  coastal  areas  of  the  Pacific  Northwest  where  the  shortage  of  water 
will  have  adverse  consequences  on  agriculture  as  well  as  other  facets  of 
the  economy  in  those  areas  if  uncorrected. 

SOUTH  AMERICA  -  In  Argentina,  conditions  are  generally  favorable  for  the 
planting  of  winter  grain  crops  currently  underway.     Heavy  rains  in  the 
latter  half  of  March  may  have  impeded  corn  harvesting  in  some  areas  but 
harvesting  is  currently  proceeding  under  favorable  conditions.  Temperatures 
during  March  were  generally  below  normal,  and  frost,  with  record  low  temp- 
eratures for  the  time  of  the  year,  occurred  in  Buenos  Aires  province  in 
early  April.     In  Brazil,  heavy  rains  over  the  past  month  have  repeatedly 
struck  the  principal  corn  and  soybean  states  in  the  south,  inflicting  some 
losses  and  probably  reducing  crop  quality  in  some  areas. 

USSR  -  The  early  spring  in  the  USSR  with  well  above  normal  temperatures 
since  mid-February  resulted  in  an  early  snow  thaw  with  an  early  resumption 
of  growth  of  winter  grains  and  rapid  advance  of  spring  field  work.     As  of 
mid-April,  growth  of  winter  grains  and  spring  field  work  were  some  10  to 
20  days  ahead  of  normal  over  much  of  that  country.     Spring  seeding,  like- 
wise, is  proceeding  ahead  of  normal  schedule  although  recent  heavy,  per- 
sistent rains  in  the  western  part  of  European  USSR  have  probably  temporar- 
ily slowed  up  spring  sowing  in  the  Baltics  and  Bielorussia.     Soil  moisture 
conditions  are  good  over  most  of  the  principal  winter  grain  areas.  Excellent 
rains  in  the  Ukraine  have  been  especially  beneficial  in  the  southern  and 
eastern  parts  of  that  republic.     Precipitation  in  portions  of  the  Volga 
Valley  and  the  Southern  Urals,  however,  was  significantly  below  normal  in 
March  and  soil  moisture  in  these  regions  is  below  normal  at  this  time.  There 
has  been  some  improvement  in  the  moisture  situation  in  Western  and  Eastern 
Siberia  and  Northern  Kazakhstan  with  recent  moderate,  locally  heavy,  showers 
over  much  of  these  regions. 

EUROPE  -  Spring  also  arrived  early  over  most  of  Europe  following  a  mild,  wet 
winter  that  eradicated  the  moisture  deficit  of  last  year's  severe  drought 
in  Western  Europe.     Persistent  precipitation,  however,  has  retarded  spring 
field  work  in  some  parts  of  Western  Europe,  especially  in  the  United  Kingdom, 
Ireland,  and  France.     Moreover,  late  March  and  early  April  freezes  and  frost 
have  resulted  in  substantial  losses  to  vineyards,  deciduous  fruits,  certain 
vegetable  crops  and  rapeseed  in  parts  of  France  and  Spain.     As  of  mid-April 
condition  of  winter  grains  over  most  of  Western  Europe  was  generally  good, 
but  persistently  wet  conditions  have  posed  some  problems  in  some  areas. 
Temperatures  have  tended  to  be  below  normal  over  much  of  Western  Europe  as 
of  mid-April  with  night  temperatures  near  freezing  in  many  areas. 
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In  Eastern  Europe,  conditions  have  generally  been  favorable  for  winter 
grains  with  adequate  precipitation  in  most  areas.     March  precipitation  in 
Bulgaria  and  Romania  was  only  about  two-thirds  of  normal,  but  timely, 
moderate  to  heavy  showers  fell  on  both  countries  in  mid-April.     Soil  moisture 
conditions  in  East  Germany  are  still  somewhat  below  normal,  but  the  situation 
was  considerably  improved  by  above  normal  March  precipitation.     And  moderate 
rains  have  fallen  in  the  first  half  of  April.     Light  to  locally  moderate 
showers  fell  on  Greece  during  the  middle  of  April,  but  much  more  is  needed 
to  significantly  improve  the  moisture  deficit  in  that  country.  Prospects 
for  winter  grains  continue  favorable  in  Turkey  as  timely  showers,  locally 
heavy,  fell  over  the  principal  grain-producing  areas. 

AFRICA  -  There  was  some  improvement  in  the  moisture  situation  in  North 
Africa  over  the  past  month,  but  it  was  probably  insufficient  to  overcome  the 
adverse  effects  of  the  late  winter  dry  spell  on  winter  grains  and  pastures. 
March  precipitation  was  generally  50  percent  or  less  of  normal  in  Morocco 
and  Algeria.     Only  northern  Tunisia  had  normal  rainfall  for  March,  but  winter 
grains  were  severely  damaged  during  the  dry  spell  when  light  precipitation 
was  accompanied  by  above  normal  temperatures.     South  Africa  received  ample 
precipitation  over  the  principal  agricultural  areas  in  March,  and  rainfall 
for  the  first  half  of  April  has  been  adequate  for  maturing  crops.  Crop 
prospects  are  quite  favorable  at  this  time. 

ASIA  -  Precipitation  during  the  first  three  weeks  of  March  was  well  below 
normal  in  the  Peoples  Republic  of  China,  but  ample  rains  over  most  of  the 
southern  half  of  that  country  from  then  through  the  first  three  weeks  of 
April  have  largely  corrected  the  moisture  deficit  in  most  areas.     But  dry 
areas  still  persist  in  parts  of  Southern  Kwangtung  and  Fukien  Provinces. 
Heavy  rains  in  Central  and  East  China  have  substantially  increased  moisture 
levels.     Chief  trouble  spots  still  include  a  major  portion  of  winter  wheat 
acreage  in  the  provinces  of  Hopeh,  Shantung,  Shansi,  northern  Honan  and 
northern  Shensi  where  rainfall  continued  to  be  below  normal  through  the 
first  three  weeks  in  April.     The  southern  third  of  the  major  winter  wheat 
belt,  however,  continued  to  receive  timely  rainfall,  but  conditions 
remain  generally  dry  over  the  remainder  of  the  wheat  area,  particularly  in 
Northwest  China.     Transplanting  of  the  early  rice  crop  in  southern  Kwangtung, 
the  PRC's  most  important  rice  producing  province,  has  been  delayed  in  some 
of  the  southern  areas  because  of  a  shortage  of  irrigation  water.  Precipit~ 
ation  has  been  seasonally  light  in  the  northeast  provinces  of  Heilungkiang 
and  Kirin,  major  producers  of  spring  wheat,  coarse  grains  and  soybeans,  but 
heavier  amounts  have  fallen  in  Liaoning.     However,  recent  above  normal  pre- 
cipitation throughout  the  Manchurian  Plain  should  benefit  newly  planted 
spring  wheat  there.     March  precipitation  was  well  below  normal  over  India 
except  in  the  northeast  and  scattered  areas  in  the  southwest.  Sparse 
precipitation  combined  with  temperatures  in  the  90' s  and  low  100' s  have 
placed  unirrigated  crops  under  heavy  stress  in  many  areas.     In  Australia, 
moisture  conditions  are  generally  good  throughout  the  main  wheat  producing 
areas  in  Queensland,  New  South  Wales  and  Victoria  as  fall  planting  time 
approaches.     However,  precipitation  in  South  and  Southwest  Australia  has 
been  well  below  normal  for  several  months,  and  sowing  conditions  are 
considerably  less  favorable  in  these  areas. 
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CURRENT  U.S.  FEED  GRAINS,  WHEAT  AND  RICE  SITUATION 

Since  plantings  of  several  crops  are  not  yet  completed,  it  is  too  early  to 
estimate  1977  grain  production,  use,  and  prices,  except  to  project  a  range  of 
possibilities  based  on  assumptions  of  favorable  and  unfavorable  weather  between 
now  and  harvest.     The  recent  prospective  plantings  report  reflects  farmers' 
plans  for  1977  crops  as  of  April  1,  but  changes  in  the  outlook  for  commodity 
prices  and  weather  developments  during  the  next  couple  months  may  affect  the 
final  mix  of  crops  planted.     This  consideration  is  particularly  relevant  for 
soybean  plantings  in  relation  to  feed  grain  plantings,  since  soybean  prices 
have  been  stronger  than  feed  grain  prices  and  soybeans  can  be  planted  later 
than  feed  grains. 

Therefore,  two  weather-related  alternatives  have  been  projected  for  1977/78. 
The  first  alternative  assumes  that  farmers  in  the  United  States  and  in  the 
rest  of  the  world  will  enjoy  generally  favorable  moisture  and  temperature 
conditions  during  the  planting,   growing,  and  harvesting  seasons.     The  second 
alternative  assumes  poor  weather  in  the  United  States  and  abroad  in  1977. 

Topsoil  moisture  conditions  have  improved  markedly  in  most  major  grain  growing 
areas  in  recent  weeks  and  field  work  and  planting  generally  are  ahead  of 
normal.     But  U.S.   grain  crop  prospects  are  especially  dependent  on  rainfall 
during  the  growing  season  this  year,  since  subsoil  moisture  is  deficient  in 
many  areas.     Although  there  is  uncertainty  about  weather  developments,  the 
recently  improved  U.S.  weather  conditions  suggest  that  the  odds  at  this  time 
would  favor  U.S.   crops  this  year  much  closer  to  the  favorable  weather  alternative 
than  to  the  poor  alternative. 

FEED  GRAINS — With  generally  favorable  weather,   feed  grain  production  in  1977 
could  exceed  last  year's  record  of  193  million  metric  tons  by  about  5  percent, 
with  corn  production  reaching  around  165  million  tons.     Domestic  feeding  would 
increase  from  1976/77  because  of  expected  strengthening  of  livestock  prices 
and  lower  feed  costs  that  would  lead  to  heavier  feeding  rates  per  animal.  But 
under  this  generally  favorable  weather  projection,  the  European  Community's 
coarse  grain  production  would  be  larger  than  last  year's  drought-reduced  output 
and  there  would  be  good  crops  in  the  rest  of  the  world.     This  would  lead  to  a 
decline  in  1977/78  U.S.   corn  exports  of  about  a  fifth  from  this  year.  Prices 
of  corn  at  the  farm  in  1977/78  likely  would  average  near  the  loan  rate  of  $69 
per  metric  ton,  and  carryover  would  be  up  sharply. 

Under  the  unfavorable  weather  projection,  U.S.   feed  grain  production  would  run 
well  below  last  year's  record  output,  perhaps  around  170  million  metric  tons. 
Reduced  crops  in  the  rest  of  the  world  would  hold  U.S.  exports  near  the  record 
highs  of  1975/76  and  1976/77.     Under  these  circumstances,  grain  prices  would 
advance  as  the  poor  crop  prospects  became  evident,  and  U.S.   feeding  would  drop 
moderately  below  1976/77.     Carryover  stocks  would  be  near  those  expected  for 
1976/77.     Prices  of  corn  at  the  farm  likely  would  average  in  the  range  of  $89 
to  $108  per  metric  ton. 

For  the  1976/77  marketing  year,  domestic  feeding  is  running  below  earlier 
expectations.     April  1  stocks  of  feed  grains  were  somewhat  larger  than 
anticipated,  which  suggests  that  the  generally  thin  feeding  margins  are  con- 
tributing to  reduced  feeding  rates.     As  a  result,  the  estimate  of  1976/77  feeding 
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use  has  been  reduced  to  about  114  million  metric  tons  and  the  estimate  of  the 
carryover  raised  to  29  million  tons.     Corn  feeding  for  the  year  is  now  forecast 
at  about  91  million  metric  tons,  just  a  little  above  last  year's  volume. 

WHEAT — Rains  and  snows  over  much  of  the  Great  Plains  since  February  have 
improved  prospects  for  the  1977    wheat  crop.     Most  U.S.  winter  wheat  areas 
are  continuing  to  get  needed  moisture,  except  in  the  Pacific  Northwest,  and 
development  of  the  winter  crop  in  other  countries  is  generally  favorable.  It 
therefore  seems  at  present  that  the  1977/78  outcome  will  approach  the  situation 
under  the  favorable  weather  alternative.     This  would  mean  further  buildup  of 
wheat  stocks  and  continued  downward  pressure  on  prices. 

Projections  for  the  U.S.  crop  therefore  have  been  increased  to  55.7  million 
metric  tons  under  the  favorable  weather  alternative  and  to  47.6  million  metric 
tons  under  the  unfavorable  weather  alternative.     April  1  spring  wheat  planting 
intentions  of  46  million  hectares  were  off  2  percent  from  January  and  18  percent 
below  1976  plantings.     Winter  plantings  and  spring  intentions  stood  at  about  3  84 
million  hectares,   7  percent  below  1976  wheat  plantings. 

Under  the  favorable  weather  alternative,  the  U.S.  wheat  crop  is  projected  at 
55.7  million  metric  tons.     But  with  another  good  world  harvest,  U.S.  export 
levels  of  the  past  4  years  would  decline.     Feeding  would  be  expected  to  be 
heavier,  particularly  this  summer.     But  utilization  would  still  lag  behind 
production  and  carryover  would  increase  again.     Thus,  prices  would  continue 
under  pressure,  and  at  the  farm  might  average  $83  to  $86  per  metric  ton,  near 
the  loan  rate  of  $82.67. 

However,  under  the  unfavorable  weather  alternative,  poor  world  crops  would 
boost  U.S.  exports.     But  wheat  prices    would  still  be  competitive  with  feed 
grain  prices,  particularly  after  the  wheat  harvest.     Carryover  stocks  would  be 
down  about  30  percent,  the  first  decline  in  4  years.     The  season  average  farm 
price  would  likely  average    $101   to    $109   per  metric  ton. 

RICE — No  changes  from  last  month  have  been  made  for  the  1976/7  7  supply  and 
disappearance  estimates.     Exports,  which  continue  strong, will  likely  be  the 
second  largest  on  record.     But  supply  still  dominates  and  carryover  this  year 
is  expected  to  increase  further  from  last  year's  record  high.     Over  half  will 
likely  be  in  CCC  inventory. 

There  also  have  been  no  changes  from  last  month  in  projections  for  1977/78. 
The  April  1  prospective  plantings  report  showed,  as  expected,  a  further 
reduction  in  1977  rice  acreage  to  2.16  million  acres.     Plantings  in  California 
may  slip  even  more  from  the  24-percent  reduction  indicated,  but  this  could  be 
about  offset  by  some  pickup  in  Southern  States. 

Developments  for  1977/78  so  far  point  to  a  situation  near  the  favorable 
weather  alternative.     But  the  U.S.   supply  would  be  smaller  than  in  1976/77, 
demand  would  continue  strong,   the  carryover  would  be  smaller,  and  prices 
higher. 
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WORLD  COTTON  SITUATION 


World  cotton  prices  continue  strong  as  supplies  decline,  while  consumption 
is  lilted  by  declining  supplies.     World  consumption  exceeded  production 
by  8  million  bales  in  1975/76,  and  is  likely  to  exceed  it  by  about  3.5  mill- 
ion bales  in  1976/77.     This  will  result  in  a  drawdown  in  world  stocks  from 

?q  n      n    7  k1?    l6Vel  °f  30,2  milll°n  bales  on  Au§ust  1.  1975,  to  about 
19.0  million  bales  August  1,  1977.     The  latter  would  be  the  smallest  stock 
level  since  1962  and  equal  to  less  than  4  months'   textile  mill  requirements. 

World  cotton  consumption  in  1976/77  is  expected  to  decline  to  about  61.0 
million  bales,  2  percent  below  the  record  1975/76  level.     Textile  demand 
has  softened  with  the  general  slowdown  in  world  economic  activity.  While 
consumer  demand  for  cotton  textiles  remains  fairly  strong,  mills  are  faced 
with  high  cotton  prices  as  well  as  increasing  labor  and  other  production 
costs.     Under  these  circumstances  there  has  been  some  substitution  of  lower 
priced  manmade  fibers  for  cotton. 

World  production  is  estimated  at  57.6  million  bales,  down  slightly  from  last 
month  a  estimate.     This  downward  revision  is  primarily  the  result  of  further 
deterioration  in  India's  crop,  which  was  hit  by  cold  weather  in  December 
and  January. 

The  current  relatively  high  prices  are  expected  to  encourage  about  a  four 
percent  increase  in  world  planted  cotton  area  in  1977/78.     A  larger  increase 
might  occur  except  that  soybean  prices  also  are  high  and  this  is  expected 
to  moderate  the  increase  in  cotton  acreage,  especially  in  parts  of  the 
United  States  and  Brazil.     World  grain  prices  are  relatively  low  and  some 
farmers  m  countries  where  the  domestic  price  is  determined  by  the  world 
market  price  will  shift  from  grain  to  cotton.     The  largest  increases  in  1977/78 
planted  area  are  expected  in  Turkey  (up  40  percent  to  800,000  hectares), 

fX/X?n  IT  1°  PerC6f  t0  375'°°0  hecta^s),  and  Colombia  (up  35  percent 
to  410,000  hectares).     In  addition,  Pakistan,  which  suffered  a  severe  crop 
decline  m  1976/77,  is  expected  to  show  a  sizeable  increase  in  production 
next  year. 

Both  India  and  Egypt,  cotton  producing  countries,  are  important  importers 
this  crop  year.     India  normally  imports  some  cotton,  but  1976/77  imports 
could  surpass  800,000  bales  compared  with  a  1970/71-1974/75  average  of 
390,000  bales.     This  will  be  the  largest  quantity  imported  since  1970/71. 
Egypt  purchased  110,000  bales  from  the  United  States  on  commercial  terms 
This  purchase  was  the  result  of  a  policy  decision  to  import  cotton  of 
shorter  staple  length  than  Egypt  produces,  thus  releasing  more  of  Egypt's 
extra  long  staple  cotton  for  export. 

The  Outlook  A  index,  a  North  European  price  indicator  for  cotton  of  SM  1-1/16" 
has  ranged  from  about  80  to  88  cents  per  pound  since  mid-1976.     This  is  about  ' 
the  same  level  as  the  historical  high  at  which  the  index  stood  from  mid  to 
late  1973.     However,  there  is  currently  a  tighter  supply  situation  than  in 
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Relatively  strong  demand  in  the  face  of  tightening  supplies  highlights  the 
cotton  situation.    Boosted  by  sharply  larger  exports,  it  now  appears  that 
1976/77  disappearance  will  exceed  production  by  around  a  million  bales, 
meaning  that  stocks  this  July  31  may  fall  to  around  2.8  million,  the 
smallest  since  1952. 

This  sharp  drawdown  in  U.S.  cotton  stocks  has  exerted  increasing  pressure 
on  prices.    Most  spot  market  prices  have  trended  up  since  last  August  1 
and  are  now  over  25  cents  per  kilogram  above  year-earlier  levels.  Farm 
prices  also  are  up  sharply,  averaging  146  cents  per  kilogram  in  March, 
the  highest  since  last  July. 

These  high  cotton  prices  and  limited  supplies  may  lead  to  increased  market 
penetration  by  manmade  fibers  this  summer  and  fall.    Cotton  prices  now 
are  around  40  percent  above  competitive  manmade  staple.    However,  with 
larger  cotton  supplies  in  prospect  for  1977/78,  consumption  will  likely 
bounce  back  later  in  the  season.    For  1977/78  as  a  whole,  U.S.  mill 
use  may  total  6-1/2  to  7-1/2  million  bales,  compared  with  the  current 
season's  anticipated  6-3/4  million. 

The  U.S.  cotton  export  outlook  also  is  encouraging.    Even  though  production 
abroad  next  season  may  increase  around  4  million  bales  or  so,  foreign 
consumption  may  exceed  output  by  about  4  million.    The  relatively  large 
supply-demand  imbalance  points  to  another  sizable  foreign  market  for  U.S. 
cotton  in  1977/78,  perhaps  in  the  range  of  4  to  5  million  bales.  Ship- 
ments during  the  current  season  are  expected  to  total  around  4.9  million 
bales,  slightly  above  earlier  indications. 

High  cotton  prices  are  spurring  sharply  larger  plantings  for  the  1977 
crop.    Farmers  indicated  April  1  intentions  to  plant  5-1/2  million  hectares, 
0.8  million  above  1976  plantings.    Current  planting  intentions  also  represent 
a    0. 3-mi 1 1  ion-hectare  increase  from  January  plans,  reflecting  a  shift 
from  grain  sorghum  to  cotton  in  Texas  as  a  result  of  relatively  higher 
cotton  prices.    However,  intense  price  competition  from  soybeans  is 
restricting  planned  cotton  acreage  in  the  Delta  and  Southeast  to  near 
last  season's  levels.    Still,  with  planned  cotton  acreage  up  nearly  a 
third  in  the  Southwest  and  Far  West,  U.S.  plantings  may  reach  the  highest 
level  since  1974.    However,  a  great  deal  of  uncertainty  still  surrounds 
1977  planted  acreage  in  view  of  the  water  shortage  in  the  San  Joaquin 
Valley  and  scattered  adverse  planting  weather  in  some  areas.    In  addition, 
the  recently  lower  prices  for  cotton  in  relation  to  soybeans  could  lead 
to  further  cotton  acreage  losses  in  the  Delta. 

As  usual,  yields  will  be  a  critical  factor  in  determining  the  size  of  the 
1977  cotton  crop.    The  yield  outlook  for  the  next  season  is  very  uncertain, 
particularly  with  the  added  questions  about  plantings  and  water  supplies 
in  California.    Assuming  farmers  follow  through  on  their  April  intentions 
and  abandonment  is  about  normal,  U.S.  production  could  easily  exceed 
1976's  10.6  million  bales.    For  instance,  if  yields  turned  out  to  be  near 
last  season's  level  of  521  kilograms  per  hectare,  production  would  total 
12  to  12-1/2  million  bales. 
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WORLD  OILSEEDS  SITUATION 


MEAL  -  1977  world  production  of  high  protein  meals  is  now  forecast  at 
66.6  MMT,  soybean  meal  equivalent  5-3  million  tons  below  the  record  large 
1976  volume.     Carryin  stocks  of  soybeans  and  meal  at  5-6  million  tons,  meal  basis, 
increase  expected    total  supplies  to  72.2  million  tons,  still  k  million 
tons  below  last  year.     The  reduction  in  world  supplies  reflects  a  5.6 
million  ton  decline  in  U.S.  production,  mainly  soybeans,  and  a  less 
than  expected  gain  in  soybean  production  in  Brazil  and  Argentina 
because  of  unfavorable  weather  conditions.     World  soybean  meal  produc- 
tion is  estimated  at  ho.k  million  tons — down  5-5  million  tons  from  the 
1976  level. 

World  trade  in  oilseeds  and  meals  is  forecast  to  decline  slightly  to 
32.3  million  tons,  despite  larger  animal  numbers  and  increased  movements 
of  soybeans  to  the  Soviet  Union  and  the  People's  Republic  of  China.  This 
situation  will  force  a  reduction  in  meal  feeding  rates  from  last  year's 
unusually  high  level  as  the  year  progresses. 

Combined  U.S.  exports  of  oilseeds  and  meals  are  expected  to  be  down 
only  about  900,000  tons,  meal  basis,  compared  with  a  production  decline 
of  5-6  million  tons,  indicating  a  sharp  drawdown  of  soybean  stocks 
together  with  some  reduction  in  consumption.     Foreign  exports  of  oil- 
seeds and  meals  are  expected  to  climb  to  15-7  million  tons,  soybean  meal 
equivalent,  from  15.0  million  tons  in  the  previous  year.     World  exports 
of  soybeans  and  meal  are  forecast  at  2h.h  million  tons,  meal  basis, 
only  slightly  below  last  year's  record  large  volume. 

OIL  -  1977  world  output  of  vegetable,  animal,  and  marine  oils  and  fats 
is  now  forecast  at  kQ.l  million  tons — down  1.1  million  from  1976. 
Total  1977  world  supplies  are  indicated  at  50. h  million  tons.  Combined 
U.S.  fats  and  oils  production  is  forecast  at  10.8  million  tons — down 
1.3  million  tons  from  1976.     Foreign  output  of  fats  and  oils  is  antici- 
pated at  37-3  million  tons,  up  only  slightly  from  1976.     World  soybean 
oil  output  is  forecast  at  9-0  million  tons,  or  1.2  million  below  the 
1976  volume . 

Aggregate  world  exports  of  oilseeds ,  oils  and  fats  are  forecast  at  16 
million  tons,  oil  basis.     World  exports  of  soybeans  and  oil  are  expected 
to  be  k.6  million  tons. 

PRICES  -  Soybean  meal  prices  on  April  20  were  122  percent  above  those 
of  a  year  earlier,  while  soybean  oil  prices  were  up  80  percent  from 
those  of  the  same  date  last  year.     Meal,  at  current  prices,  is  now  3.1 
times  the  price  of  corn,  compared  with  only  1.3  a  year  earlier. 
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U.S.  SOYBEAN  SITUATION 


In  recent  weeks  prices  for  soybeans  have  spurted  dramatically ,  in  recognition 
of  dwindling  stocks  and  continuing  strong  domestic  and  export  demand.  Daily 
spot  prices  at  Chicago  penetrated  the  $365  per  metric  ton  level  in  mid  April, 
up  around  $75  since  early  March.     The  tight  supply /demand  situation  has  resulted 
in  increasingly  higher  prices  since  last  fall.     Monthly  farm  prices  rose 
steadily  from  just  under  $220  per  ton  last  October  to  around  $330  in  April. 
Prices  now  are  highly  sensitive  to  any  news  regarding  demand.     Also,  prices 
over  the  rest  of  the  season  will  be  highly  influenced  by  developments  of  the 
1977  soybean  crop.     For  the  entire  season,  prices  received  by  farmers  are 
expected  to  average  about  $75  above  the  $180/ton  of  last  season. 

The  strong  demand  for  soybean  meal,  both  domestically  and  abroad,  is  a  major 
factor  behind  the  heavy  soybean  disappearance.     However,  the  fast  disappearance 
rate  of  the  first  half  of  the  season  cannot  be  sustained.     Because  of  tightening 
supplies,  utilization  over  the  rest  of  the  marketing  year  will  need  to  be  cut 
back  significantly.     Total  soybean  use  for  the  season  is  estimated  at  39.5 
million  tons,  including  a  22 . 3-million-ton  crush  and  exports  of  14.8  million 
tons.     This  total  would  be  about  3  percent  below  last  year  but  about  5 
million  tons  greater  than  the  1976  soybean  crop.     By  next  September  1,  soy- 
bean stocks  are  expected  to  be  drawn  down  to  minimum  operating  levels — around 
1.8  million  tons  or  about  a  2  weeks'  supply  compared  with  6.7  million  on 
September  1,  1976. 

Early  April  planting  intentions  indicate  that  about  22.7  million  hectares  of 
soybeans  will  be  planted  this  spring,  up  11  percent  from  1976  and  a  greater 
increase  than  the  6  percent  gain  reported  January  1.     However,  farmers  may 
increase  plantings  more  than  the  April  intentions  because  of  increasing 
soybean  prices. 

Soybean  production  in  1977/78  is  projected  in  the  range  of  38  to  43.5 
million  tons,  depending  on  area  planted  and  yields.     A  38  million  ton  crop 
would  reflect  unfavorable  U.S.  weather  and  poor  yields.     Should  the  weather 
be  favorable  this  year,  the  1977  soybean  crop  may  total  43.5  million  tons. 
Even  with  a  good  crop  the  soybean  situation  would  continue  relatively 
tight  in  1977/78. 
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WORLD  MEAT  PRODUCTION  AND  TRADE 


Since  the  previous  estimates  of  1977  world  meat  production  and  trade 
prospects-  were  made  in  January,  three  significant  changes  have  occurred. 
Estimates  of  Australian  beef  and  veal  production  have  been  revised  up- 
ward by  150,000  tons  increasing  export  projections  by  100,000  tons 
(carcass  weight)  and  consumption  by  50,000  tons.     In  Japan,  an  additional 
30,000  tons  (carcass  weight)  of  beef  and  veal  are  expected  to  be  imported 
in  1977,  while  Argentine  exports  of  beef  and  veal  have  been  revised 
downward  by  50,000  tons  owing  to  government  policies  which  have  bid  up 
domestic  prices  relative  to  export  prices. 

Meat  production  in  the  key  commercial  markets  of  the  world — the  United 
States,  Canada,  the  European  Community  (EC),  and  Japan — is  forecast  to 
be  about  1  percent  larger  in  1977  than  in  1976.     Declines  expected  in 
beef  and  veal  output  will  be  more  than  compensated  by  increases  in  -pork 
and  poultry  output  In  the  United  States,  EC,  and  Canada.  However, 
increased  production  of  all  meats  is  forecast  for  Japan. 

Net  meat  imports  by  these  countries  or  areas  are  expected  to  decline 
by  about  h  percent  or  nearly  70,000  tons  in  1977  compared  with  197& 
imports.     Canadian  quotas  on  beef  and  veal  entries  and  the  reimposition 
of  Japanes-e  duties  on  pork  imports  are  expected  to  cause  a  decline  in 
import  trade,  which  will  not  be  offset  by  the  expected  increase  in  the 
ECrs-  beef  and  veal  imports. 

In  the  major  exporting  countries  of  Oceania  and  Latin  America,  beef  and 
veal  production  Is-  expected  to  decline  by  about  120,000  tons  in  1977 
from  the  record  197^  output  of  slightly  over  6.9  million  tons.  Reduced 
cattle  inventories-  in  both  New  Zealand  and  Argentina  along  with  some 
herd  rebuilding  in  1977  are  expected  to  reduce  slaughterings  this  year. 
Despite  the  reduced  production  levels,  exports  from  these  countries  in 
1977  are  expected  to  increase  by  about  225,000  tons  (carcass  weight) 
causing  per  capita  domestic  consumption  to  decline.     Since  traditional 
markets  are  expected  to  take  only  about  70,000  tons  of  the  increased 
export  availabilities,  trade  with  nontraditional  importers  is  expected 
to  expand  greatly.     For  Australia,  these  new  markets  will  be  primarily 
in  Eastern  Europe,  including  the  Soviet  Union,  and  for  Argentina,  the 
Middle  East  and  Africa.     To  date,  Australia  has  shipped  for  1977  delivery 
5^,500  tons  of  beef  (product  weight)  to  the  USSR  and  35,000  -  1+0,000  tons 
to  Poland.     New  Zealand  has  sold  3^,000  tons  of  beef  to  the  USSR  since 
mid-December  and  lU,000  tons  to  Eastern  Europe.     Argentine  beef  sales 
contracts  with  the  USSR  in  the  first  3  months  of  1977  were  reported  at 
25,000  tons. 


FAS : FCA : DLP 


U.S.  LIVESTOCK  SITUATION 


13 


Two  to  3  percent  more  fed  cattle  may  move  to  market  this  spring  than  a  year 
ago,  hut  reductions  in  marketings  are  likely  by  summer.     Feedlot  inventories 
on  January  1  were  down  3  percent.     Movement  of  cattle  off  feed  through  March 
exceeded  placements.     The  April  inventory  for  23  States  was  cut  hack  3  per- 
cent from  a  year  earlier  with  greater  reductions  among  those  cattle  in  the 
middle  weight  groups.     Marketing  intentions  for  April  through  June  suggest 
a  1  percent  increase.     And,  based  on  the  inventory  of  cattle  in  the  top 
weight  groups  (steers  over  hOO  kilograms  and  heifers  over  300  kilograms) 
intentions  likely  will  be  met  or  slightly  exceeded.     Fewer  cattle  in  the 
middle  weight  groups  point  to  perhaps  a  5  percent  reduction  in  the  number  of 
fed  cattle  marketed  this  summer. 

Barring  dry  weather,  the  year-to-year  reduction  in  grass-fed  steer  and 
heifer  slaughter  will  continue  this  spring.     However,  some  seasonal  increase 
is  likely.     Nonfed  slaughter  may  be  up  a  tenth  over  the  winter  total.  The 
beginning  inventory  of  yearling  cattle  (excluding  replacement  heifers)  was 
2  percent  larger  this  year.     The  number  outside  feedlots  was  up  6  percent. 
With  the  decline  in  total  steer  and  heifer  slaughter  this  winter,  the 
residual  number  of  yearlings  on  hand  April  1  may  be  3  to  k  percent  greater 
than  a  year  ago.     The  number  outside  feedlots  may  be  up  10  percent.  With 
an  improving  market  outlook,  feedlots  should  absorb  most  of  these  cattle. 
Depressed  prices  for  wheat  encouraged  some  producers  to  graze-out  this 
year's  winter  wheat  crop.     Movement  of  these  cattle  to  slaughter  by  late 
spring  is  likely.     But  with  a  further  reduction  in  cow  slaughter,  total 
beef  production  this  spring  may  only  equal  that  for  the  second  quarter  of 
1976. 

The  continued  impact  of  inflation  would  support  higher  prices.     But,  in- 
creased competition  from  larger  pork  and  poultry  supplies  may  be  largely 
offsetting.     Another  factor  which  limits  the  potential  for  higher  prices  is 
the  narrow  farm-carcass  marketing  spread.     While  demand  for  beef  should 
improve  following  Easter,  fed  cattle  prices  may  average  only  about  95  cents 
per  kilogram  during  April-June. 

The  April  1  total  feeder  cattle  supply  will  be  reduced  from  that  of  the 
previous  year.     The  inventory  of  calves  on  January  1  was  reduced  6  percent. 
Calf  slaughter  during  January-March  was  up  about  8  percent.     After  allowing  for 
the  number  of  calves  on  feed  April  1,  the  residual  calf  inventory  may  be  re- 
duced 7  to  8  percent.     The  combined  total  of  yearlings  and  calves  available 
then  for  feedlot  placements  would  be  below  a  year  ago.     While  larger  yearling 
inventories  would  support  both  an  increase  in  placements  and  continued  heavy 
nonfed  slaughter  this  spring,  increased  feedlot  activity  during  the  second 
half  of  the  year  will  require  a  substantial  cutback  in  nonfed  slaughter. 

With  the  projected  reduction  in  fed  cattle  marketings  this  summer,  total  beef 
supplies  may  be  reduced  5  to  7  percent  from  a  year  ago.     While  highly  dependent 
on  weather,  further  reductions  in  nonfed  slaughter  are  in  prospect.  Longer- 
term  optimism  should  result  in  a  strong  demand  for  feeder  animals  thus  limit- 
ing packer  interest  in  these  cattle.     Nonfed  slaughter  may  be  off  a  fifth  from 
a  year  ago.     With  only  a  modest  increase  in  pork  supplies  the  fed  cattle  market 
could  advance  to  about  $1.00  per  kilogram. 
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U.S.  POULTPY  SITUATION 


Egg  output  during  January -February  trailed  year  earlier  levels  as  a 
result  of  extreme  cold  weather  over  much  of  the  nation.     Output  likely 
bounced  back  to  near  a  year  ago  during  March  and  is  expected  to  con- 
tinue inching  upward  this  spring.     Layer  numbers  were  down  about  1  percent 
on  March  1,  but  the  egg-type  hatch  indicates  about  16  percent  more  pullets 
will  be  available  for  flock  replacements  through  mid-year.     The  increase 
in  replacement  pullets  will  narrow  for  the  second  half  of  1977  but  may 
remain  above  1976.     Egg  production  this  spring  and  summer  is  likely  to 
run  1  to  2  percent  higher  than  in  1976. 

Egg  prices  did  not  strengthen  as  expected  prior  to  Easter  but  did  decline 
seasonally  after  the  Easter  demand  was  filled.     Prices  will  remain  season- 
ally weak  this  spring  but  average  near  a  year  earlier.     Second  half  prices 
will  increase  seasonally  from  spring  levels,  but  if  production  gains  as 
expected  they  are  likely  to  average  well  below  the  relatively  high  levels 
of  1976. 

Broiler  meat  output  continues  larger  than  the  previous  record  levels  of 
1976.     January-March  output  likely  exceeded  a  year  earlier  by  around  3 
percent  and  April-June  output  likely  will  be  up  5  percent.  Producers 
during  the  past  10  weeks  have  consistently  set  around  5  percent  more  eggs 
each  week.     These  egg  sets  will  provide  most  of  the  broiler  marketings 
through  mid-year.     Broiler  market  prices  during  January-March  were  about 
equal  to  most  producers'  costs  of  production  and  marketing.     However,  the 
recent  sharp  increases  in  soybean  meal  prices  will  cause  many  producers 
to  operate  in  the  red  this  spring  and  could  cause  some  slow-down  in  egg 
sets  for  summer  marketings. 

Wholesale  broiler  prices  in  9  cities  during  the  first  quarter  this  year 
averaged  90  cents  a  kilogram,  up  a  dime  from  the  previous  quarter  but  about 
2  cents  below  a  year  earlier.     Prices  for  the  week  of  April  18  averaged 
about  90  cents.     Second  quarter  prices  will  ease  a  little  as  broiler 
supplies  gain  and  average  near  the  88  cent  a  kilogram  level.  Broilers 
likely  will  continue  to  face  moderately  larger  supplies  of  red  meats  this 
spring.     All  of  the  increase  probably  will  be  in  pork  supplies.  Pork 
output  may  be  up  nearly  a  fifth  from  a  year  earlier  during  April-June. 

Turkey  meat  output  during  January-March  about  matched  a  year  earlier.  But 
output  for  April-June  is  expected  to  exceed  April-June  1976  by  around  5 
percent.     Output  will  drop  below  year-earlier  levels  this  summer.  Pro- 
ducers have  been  in  a  cost-price  squeeze  the  past  year  and  have  reduced 
poult  production.     Turkeys  hatched  during  February  were  down  8  percent 
(one  less  day  in  February  this  year)  from  February  1976  and  eggs  in 
incubators  on  March  1  were  down  5  percent . 

New  York  wholesale  prices  for  young  hens  3  1/2  -  4  1/2  kilograms  strenghtened 
early  this  year  and  averaged  about  $1.10  a  kilogram,  up  about  2  cents  from 
the  fourth  quarter  of  1976  and  slightly  above  a  year  earlier.     Turkey  prices 
this  spring  will  be  under  pressure  from  larger  supplies  of  both  poultry 
and  red  meats  but  may  hold  near  the  $1.10  a  kilogram  level  of  the  first  quartet. 
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WORLD  SITUATION  FRUITS  AND  VEGETABLES 

STONE  FRUIT  -  World  production  of  stone  fruit  during  1976  totaled  9-8 
million  tons,  an  11  percent  increase  over  the  previous  season.  Output 
of  cherries,  plums  and  prunes  dropped  below  1975  levels,  but  the  apricot 
and  peach  crops  registered  substantial  gains. 

Of  the  major  cherry  producing  countries,  only  France  witnessed  an  increase 
in  output.     Production  in  West  Germany  declined  by  10  -percent,  Italy  by 
7  percent  and  the  United  States  by  18  percent.     Yugoslavia,  the  leading 
producer  of  plums  and-prunes,  fared  poorly  during  1976.     Harvested  pro- 
duction totaled  only  569,000  tons,  ho  percent  below  the  record  crop  of 
the  previous  year. 

Supplies  of  apricots  and  peaches  were  abundant  throughout  the  1976  market- 
ing season.     Production  was  up  in  every  major  producing  country  except  the 
United  States  and  Italy  where  apricot  crops  were  affected  adversely  by 
weather  conditions. 

LARGE  WORLD  POTATO  CROP  EXPECTED  -  Preliminary  reports  indicate  increased 
potato  plantings  by  major  foreign  producers,  and,  assuming  a  return  to  more 
normal  weather  conditions,  a  bumper  1977  harvest  is  expected.     The  unpre- 
cedented level  of  U.S.  exports  of  both  fresh  and  processed  potatoes  since 
1975  is  a  direct  reflection  of  the  recent  two-year  drought  in  Western  Eur- 
ope.    The  drought  especially  reduced  yields  in  West  Germany,  the  Netherlands, 
the  United  Kingdom,  France,  Belgium-Luxembourg,  Denmark,  and  Portugal.  The 
reduced  production  led  to  increased  prices  which  in  turn  attracted  U.S. 
exports  and  induced  European  farmers  to  increase  plantings.     With  the  advent 
of  increased  plantings  accompanied  by  more  favorable  weather,  a  larger  West- 
ern European  crop  may  be  anticipated.     A  larger  crop  would  act  to  reduce 
U.S.  exports-  of  potatoes  and  potato  products. 

FRANCE  -  Early  April  freezes  and  the  worst  Easter  frosts  for  50  years  have 
severely  hit  France 's  fruit,  vegetable,  and  rapeseed  crops  as  well  as  the 
wine  industry.     Rapeseed  production  has  been  severely  affected  in  the  Eastern 
and  Central  regions.     Preliminary  reports  indicate  that  1*0,000  to  60,000 
hectares-  might  have  to  be  replanted.     The  wine  industry  has  been  severely 
hit  with  producers  reporting  damages  to  vines  at  over  80  percent  in  western 
France.     In  the  Southwestern  portion  damage  is  less — averaging  30  percent 
in  some  areas . 

The  fruit  crop  was  also  affected  with  Q0%  to  95%  losses  in  the  South.  Pre- 
liminary reports  indicate  that  worst  hit  crops  are  peaches,  cherries, 
apricots,  peas  and  tomatoes.     The  prune  producing  region  was  also  hard  hit. 

ISRAEL  -  A  wildcat  dockers'  strike  paralyzed  Israel's  fresh  citrus  exports 
during  the  last  ten  days  of  March.     Little  fruit  was  actually  lost  through 
spoilage  in  port  warehouses,  but  an  estimated  U00,000  cases  (80,000  MT) 
already  packed  and  crated  had  to  be  diverted  to  processors.     Total  loss 
sustained  by  the  citrus  industry  is  estimated  by  the  Citrus  Marketing  Board 
to  be  around  $7  million,  only  U%  of  the  annual  turnover  but  almost  30%  of 
producers'  net  income. 
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RELATING  CALIFORNIA  WATER  SUPPLIES  TO  PROSPECTIVE  VEGETABLE 
HARVESTS'  IN  THAT  STATE 


California  supplies  roughly  40  percent  of  U.S.  fresh  and  processed  vegetables 
annually,  so  the  prolonged  dry  weather  in  that  State  is  causing  substantial 
concern  both  in  the  industry  and  in  the  marketplace.     Surface  water  alloca- 
tions in  some  irrigation  districts  are  as  low  as  10  percent  of  normal,  but 
ground  water  supplies  are  not  that  much  less  than  usual.     Ground  water  quality 
in  many  areas  is  poor,  and  anticipated  electricity  shortages  resulting  from 
reduced  hydroelectric  power  generation  could  severely  curtail  pumping.  Further- 
more, parts  of  the  state — notably  the  "breadbasket"  lower  San  Joaquin  Valley — 
are  heavily  dependent  on  surface  water  sources  for  irrigation.     For  the  state 
as  a  whole,  water  supplies  are  expected  to  be  about  a  quarter  less  than  in 
1976.     The  area  suffering  the  most  is  the  southern  part  of  the  interior 
valley,  an  area  extending  from  Sacramento  to  Bakersfield.     There,  total  water 
supplies  range  from  60-64  percent  of  normal.     Elsewhere  the  average  ranges 
from  75-100  percent  of  1976. 

The  distribution  of  vegetable  production  in  California  differs  distinctly  from 
overall  cropping  patterns  with  the  Tulare  Basin  the  major  producing  area  for 
processing  tomatoes  (the  giant  of  California  vegetables),  cantaloups,  onions, 
and  potatoes.     Intensive  cultivation  of  lettuce  and  other  cool  weather  vegeta- 
bles in  the  Salinas  Valley  gives  the  Central  Coastal  area  a  slight  edge  in  total 
vegetable  acreage.     The  Southern  Desert  area  ranks  third  in  vegetable  acreage 
with  large  plantings  of  lettuce,  melons,  carrots,  and  onions  in  the  Imperial 
and  Coachella  Valleys. 

Combining  1977  water  availability  data  with  the  acreage  data  provides  an 
indication  of  which  vegetable  crops  will  be  the  most  seriously  affected  by 
the  California  drought.     Little  acreage  reduction  would  be  expected  for 
those  crops  grown  in  areas  with  normal  or  near-normal  surface  water  supplies 
(Sacramento  Basin,  Desert  areas)  or  those  relying  primarily  on  ground  water 
for  irrigation  (Coastal  areas).     In  contrast,  plantings  and  production  will 
likely  be  significantly  curtailed  for  those  crops  grown  in  areas  of  the 
state  which  are  heavily  dependent  on  restricted  surface  water. 

Briefly,  the  two  vegetable  crops  most  likely  to  be  affected  and  noticed  in 
U.S.  markets  would  be  canning  tomatoes  and  cantaloups.     In  these  cases, 
California  produces  more  than  half  the  U.S.  annual  crop.     However,  tomato 
growers  have  indicated  they  would  be  planting  only  1  percent  less  acreage 
than  a  year  earlier.     They  have  decided  to  take  the  chance  on  bringing  in 
a  crop  and  obtaining  some  semblance  of  an  average  yield.     Also,  localized 
effects  are  severe  for  other  crops  as  well,  for  which  the  state  is  not  a 
major  supplier.     These  would  include  snap  beans,  sweetpotatoes ,  onions,  and 
pickling  cucumbers.     And,  there  are  some  individual  vegetable  growers  in 
the  interior  valley  whose  operations  are  severely  handicapped  by  water 
shortages . 
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WORLD  TOBACCO  TRADE 


EXPORTS  -  February  leaf  tobacco  exports  totaled  2U,000  MT  in  both 
1976  and  1977-     The  export  price  was  up  12  percent  from  $3.28  to 
$3.67  between  1976  and  1977.     The  cumulative  October-February  1977 
exports  of  1 1+0, 000  MT  is  in  line  with  the  261,000  MT  estimate  for 
the  fiscal  year.     The  value,  however,  is  running  somewhat  behind 
that  anticipated  and  the  estimate  may  be  adjusted  downward  in 
future  months.     Burley  exports  continue  to  run  ahead  of  last  year 
but  flue-cured  still  lags.     This  pattern  is  expected  to  continue 
for  the  remainder  of  the  fiscal  year.     Data  for  bulk  smoking  tobacco 
exports  are  incomplete. 

IMPORTS  -  Unmanufactured  tobacco  imports  during  February  were  off 
27  percent  when  compared  with  February  of  1976.     The  three  major 
categories,  flue-cured,  burley,  and  other  cigarette  leaf  and  scrap, 
all  registered  decreases.     The  total  value,  however,  dropped  only 
7  percent  as  the  average  value  jumped  from  $1.78  per  kg.  in  1976 
to  $2.28  per  kg.  in  1977-     The  lower  volume  is  due  in  part  to  the 
higher  prices  importers  are  encountering  in  overseas  nmrkets.  The 
duty  paid  cost  of  the  imported  leaf  is  approaching  that  cf  the  lower 
grade  filler  quality  domestic  leaf  and  thereby  dampening  import 
demand.     The  declared  value  of  flue-cured  and  burley  imports  averaged 
$2.^5  per  kg.  during  February,  up  58  percent  from  February  1976. 
Other  cigarette  leaf  (mostly  oriental)  rose  to  $2.62  per  kg. 


FAS : FCA : TOB  DIV. 


U.S.  TOBACCO  SITUATION 


A  smaller  crop  is  Indicated  this  year,  according  to  the  April  1 
Prospective  Plantings  report.     Tobacco  growers  intend  to  set  383,600 
hectares,   9  percent  less  than  1976.     With  average  growing  conditions, 
the  prospective  tobacco  acreage  indicates  a  crop  about  9  percent  less 
than  last  year  when  harvest  reached  961,000  metic  tons.     The  crop  actually 
harvested  can  vary  from  this  projection  due  to  weather,  economic  conditions, 
and  availability  of  production  inputs.     During  the  past  5  years  the  spring 
intentions  averaged  about  the  same  as  the  harvested  acreage  of  all 
tobacco  finally  reported.     But  adding  the  larger  carryover  the  tobacco 
supply  could  remain  close  to  that  in  1976/77. 

Most  of  the  decline  in  the  size  of  the  projected  crop  is  due  to  less 
flue-cured  tobacco.     Flue-cured  growers  intend  to  set  12  percent  fewer 
acreas  than  last  season.     The  effective  poundage  quota  for  flue-cured 
tobacco  is  down  15  percent  due  to  a  cut  in  the  basic  quota.  Projecting 
average  yields,  production  could  turn  out  around  530 , 000  metric  tons , 
some  11  percent  below  the  1976  crop.     With  larger  carryout  stocks  in 
prospect,  next  seasons  flue-cured  supply  may  still  come  close  to  this 
seasons  level. 

Burley  growers  may  set  about  4  percent  less  acreage  than  last  year. 
The  effective  poundage  quota  for  burley  tobacco  is  6  percent  less  this 
year.     Assuming  an  average  yield,  production  would  total  about  6  percent 
below  the  300,700  metric  tons  marketed  in  the  season  just  ended.  The 
indicated  carryover  would  result  in  a  1977/78  supply  about  the  same  size 
as  in  the  current  marketing  year. 

Increases  in  acreage  are  indicated  for  fire-cured  and  dark  air  cured 

tobaccos.     For  those  kinds,  market  prices  were  up  sharply  for  the  1976 

crop.     Maryland  and  cigar  filler  and  binder  acreages  may  remain  about 

the  same.     Cigar  wrapper  acreage  may  decline  about  one-fourth  as  manufacturers' 

requirements  continue  to  fall  due  to  the  drop  in  cigar  production. 

After  a  2-year  lapse,  USDA  expects  to  begin  enforcing  the  acreage 
allotments  for  flue-cured  tobacco.     Grower  concern  about  program 
compliance  under  poundage  control  without  adherence  to  acreage  allotment  led 
to  the  change.     The  proposed  change     declares-  a  farm  ineligible  for  price 
support  if  its  certified  or  measured  acreage  planted  exceeds  107  percent 
of  the  farm  allotment.     Also,  leasing  regulations  are  being  changed  to 
limit  leasing  after  June  14  to  the  difference  between  the  yield  from 
acreage  planted  and  poundage  marketed. 
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WORLD  SUGAR,  COFFEE  AND  COCOA  SITUATIONS 


SUGAR  -  Both  domestic  and  world  prices  of  sugar  strengthened  slightly 
during  March.     Several  factors  could  have  contributed  to  the  upward 
movement.     Production  prospects  for  the  1976/77  year  declined,  and 
the  Foreign  Agricultural  Service  reduced  its  estimate  of  world  pro- 
duction from  87  million  metric  tons,  raw  value,  to  86.8  million. 
Reports  of  beet  losses  occurring  in  the  USSR  due  to  freezing  indicated 
possible  increasing  import  needs.     Cuban  officials  maintained  they 
had  no  interest  in  sugar  trade  until  August  1977.  Additionally, 
there  were  continued  considerations  being  given  to  some  kinds  of 
national  or  international  supports.     The  world  price  (f.o.b.  Caribbean 
port)  was  8.U5  cents  per  pound  for  raw  sugar  on  March  1  and  9.30  cents 
on  March  31 . 

The  International  Trade  Commission  concluded  its  investigation  to 
determine  whether  imports  were  adversely  affecting  the  domestic  sugar 
industry.     The  ITC  report  of  findings  was  forwarded  to  the  President 
on  March  17.     Three  Commissioners  recommended  a  reduction  of  the  U.S. 
import  quota  from  7  million  short  tons  to  U.275  million,  while  3 
recommended  a  reduction  to  h.k  million.     The  President  has  until  May 
17  to  act  on  the  recommendation,  and  Congress  could  reverse  his 
decision.     Meanwhile  the  U.S.  Government  is  preparing  to  fully  parti- 
cipate in  negotiations  for  a  new  International  Sugar  Agreement  beginning 
in  Geneva  on  April  18. 

COFFEE  -  U.S.  imports  of  green  coffee  during  January- February  totaled 
3.7  million  bags  valued  at  $787  million  compared  with  3.h  million  bags 
valued  at  $318  million  in  the  first  2  months  of  1976.     The  unit  import 
value  for  February  1977,  f.o.b.  basis,  was  $1.6l  per  pound  compared 
with  $1.52  in  January  and  72  cents  a  pound  in  February  1976.  Preliminary- 
data  indicate  that  U.S.  green  coffee  stocks  held  by  importers,  roast ere 
and  dealers  were  2.39  million  bags  at  the  end  of  February  compared  with 
2.9*+  million  bags  a  year  earlier. 

World  coffee  prices  continued  to  move  to  new  record  levels  during  March. 
The  International  Coffee  Organization  composite  price  of  green  coffee 
at  the  end  of  the  month  was  $3.32  a  pound,  down  somewhat  from  a  high  of 
$3.36  on  March  25.     The  average  ICO  price  for  March  was  $3.25,  compared 
with  $2.51  in  February  and  $2.28  in  January,  and  was  more  than  three 
times  the  average  price  of  $1.00  in  March  1976. 

The  Executive  Board  of  the  ICO  met  March  2h  in  London.     The  agenda 
included  among  other  things,  the  report  of  the  working  group  on  supply 
and  demand,  verification  of  stocks,  the  certificates  of  origin  system, 
and  finance. 


COCOA  -  World  cocoa  prices  continued  to  rise  during  most  of  March, 
fueled  by  strong  speculative  activity  centered  in  the  London  market. 
However,  prices  turned  downward  near  the  close  of  the  month,  as 
traders  took  profits  "based  on  fears  that  first  quarter  grinding 
results  in  major  consuming  nations  would  have  a  bearish  influence 
on  the  market . 

New  York  spot  Accra  cocoa  bean  prices  averaged  a  record  $2.06  per 
pound  in  March,  up  from  the  February  average  of  $1.93  per  pound  and 
were  well  above  the  March  197&  average  of  76  cents.     Spot  prices 
reached  as  high  as  $2.20  per  pound  as  of  mid-March,  but  closed  out 
the  month  at  $1.83. 


FAS:FCA:S&TP 

WORLD  FISHING  SITUATION 


200-Mile  Zone  Violations 

Repeated  USSR  violation  of  the  established  200-mile  zone  has  caused 
the  U.S.  to  seize  one  Soviet  trawler. 

The  Government  of  French  Guiana  has  informed  U.S.  Embassy  officials 
in  Paramaribo  that  they  are  taking  necessary  precautions  to  prevent 
U.S.  fishing  within  the  boundaries  of  their  200-mile  zone. 

Peruvian  Report 

Beginning  Thursday,  April  lh,  anchovy  catch  was  authorized  from  Mon- 
days through  Fridays  along  the  five  Peruvian  fishing  zones.  Fishing 
will  be  prohibited  when  over  ko  percent  of  anchovy  caught  measures 
less  than  12  cm.     The  current  1977  fishing  goal  is  h.5  million  metric 
tons . 

The  sardines  catch  from  February  23  through  April  13  is  estimated  at 
190,000  metric  tons,  equivalent  to  ^0,000  tons  meal  and  13,000  tons 
oil.     After  April  13  there  will  be  no  more  sardines  caught  for  meal  and 
oil  production. 


FAS : FCA : SPD 
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U.S.  FOOD  HEALTH  ACTIONS 


Since  the  second  half  of  November  1976,  certain  significant  actions  were 
publicly  discussed  or  announced  by  either  the  Environmental  Protection 
Agency  (EPA)  or  the  Food  and  Drug  Administration  (FDA)  respecting  food- 
related  health  matters  in  the  U.S.     These  actions  are  applicable  to  U.S. 
imports  as  veil  as  to  interstate  commerce.     The  following  condensed 
descriptions  highlight  these  actions: 

Acrylonitrile  (ACN)  -  FDA  suspended  marketing  approval  for  beverage 
containers  made  from  the  plastic  ACN  and  it  is  now  unlawful  to  ship  in 
Interstate  commerce  any  beverage  in  ACN  containers.     Recent  studies 
indicate  ACN  may  cause  adverse  effects  in  laboratory  animals.     FDA  has 
also  proposed  lowering  the  amount  of  ACN  which  may  migrate  from  other 
food  containers,  e.g.  margarine  tubs  and  vegetable  oil  bottles,  from  300 
parts  per  billion  to  50  parts  per  billion. 

Amitraz  -  EPA  has  determined  the  existence  of  a  rebuttable  presumption 
against  registration  (RPAR)  and  continued  registration  of  all  pesticide 
products  containing  amitraz.     An  RPAR  notice  is  issued  when  the  evidence 
related  to  risk  meets  or  exceeds  any  of  EPA's  risk  criteria.     In  this 
action,  scientific  studies  suggest  that  amitraz  induces  tumor  causing 
effects  in  test  animals.     As  with  any  RPAR,  a  chemical  may  continue  to  be 
marketed  pending  finalization  of  EPArs  detailed,  time-consuming  review 
and  decision-making  process. 

Chlorofluorocarbons  -  FDA  has  issued  proposed  rules  to  phase  out  all  non- 
essential uses  of  certain  chlorofluorocarbons  in  foods,  drugs,  and  cosmetics 
since  these  chemical  halocarbons  may  deplete  the  stratospheric  ozone  leading 
to  an  increase  in  skin  cancer  and  other  adverse  effects.     FDA  has  proposed 
warning  statements  on  foods,  etc.,  packed  in  self-pressurized  containers 
that  contain  chlorofluorocarbons  as  an  Interim  measure  while  further 
regulatory  action  is  undertaken. 

Kepone :     EPA  has  issued  a  final  notice  of  Intent  to  cancel  all  registered 
uses  of  pesticide  products  containing  chlordecone  (Kepone)  on  the  basis  of 
substantial  questions  of  safety  amounting  to  an  unreasonable  risk  to  man 
and  the  environment.     The  proposed  cancellation  shall  become  final  May  11, 
1977  respecting  those  registered  uses  for  which  a  hearing  is  not  requested. 

Lindane  -  EPA  has  issued  an  RPAR  pertaining  to  this  insecticide.  Scientific 
information  on  the  safety  of  lindane  discloses  some  studies  indicate 
adverse  effects  upon  laboratory  animals  such  as  tumors,  damage  to  offspring, 
Increased  stillbirths,  etc. 

Polychlorinated  Biphenyls  (PCB's)  -  FDA  has  proposed  lowering  the  temporary 
tolerances  (in  parts  per  million)  for  PCB's,  which  sometimes  occur  as 
unavoidable  chemical  contaminants  in  foods,  as  follows:    milk  and  manufactured 
dairy  products  (fat  basis)  from  2.5  to  1.5;  poultry  (fat  basis)  from  5-0  to 
3.0;  eggs  from  0.5  to  0.3;  and  fish/shellfish  from  5-0  to  2.0.  Recent 
studies  evaluated  by  FDA  indicate  that  PCB's  fed  in  high  doses  cause  liver 
tumors  in  laboratory  test  animals. 
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Penicillin  and  Tetracyline  -  FDA  intends  to  severely  restrict  the  addition 
of  low  levels  of  these  antibiotic  drugs  and  combination  products  thereof  to 
animal  feeds  because  of  the  possibility  that  continuous  low  level  use  could 
cause  bacteria  in  the  animals  to  become  resistant  or  immune  to  such  drugs 
which  are  also  used  for  human  health  purposes.     However,  FDA  plans  that 
such  drugs  would  still  be  available  by  prescription  of  a  veterinarian  in 
therapeutic  doses  to  treat  animal  diseases.     FDA's  ultimate  goal  is  to 
eliminate,  to  the  extent  possible,  the  non-therapeutic  use  in  animals  of 
any  drugs  needed  to  treat  disease  in  man. 

Potassium  Arsenite  -  EPA  has  issued  an  RPAR  pertaining  to  pesticide  products 
containing  this  ingredient  although  there  are  no  such  products  registered 
currently  with  EPA  nor  are  there  any  applications  pending  for  registration 
of  products  containing  this  compound. 

Saccharin  -  FDA  has  proposed  detailed  rules  which  would  prohibit  the  use 
of  saccharin  in  foods,  beverages,  animal  drugs  and  feeds  because  this 
artificial  sweetener  has  caused  malignant  bladder  tumors  in  test  animals. 
The  proposed  ban  is  based  in  great  part  on  a  recently  completed  Canadian 
study  showing  that  saccharin,  when  fed  in  high  doses  to  rats,  caused  cancer. 
The  "Delaney  Clause"  of  the  Food,  Drug,  and  Cosmetic  Act  prohibits  the  use 
in  food  of  any  ingredient  shown  to  cause  cancer  in  animals.     However,  to 
cover  the  needs  of  diabetics  and  others  who,  for  medical  reasons,  must 
restrict  their  intake  of  sugar,  FDA  will  permit  the  marketing  of  saccharin 
as  an  over-the-counter  drug  when  labeled  in  a  prescribed  manner  and  bearing 
an  appropriate  warning.     Since  the  Canadian  data  does  not  indicate  any 
immediate  hazard  to  the  public  health,  FDA  does  not  consider  the  recall  of 
existing  saccharin  products  to  be  necessary  and  fully-processed  foods  and 
beverages  containing  saccharin  which  were  made  before  the  final  regulations 
are  published  could  be  sold.     Final  regulations  are  expected  to  be  published 
this  summer. 

Sodium  Fluoroacetate  (1080)  and  Sodium  Fluoracet amide  (l08l)  -  EPA  has  issued 
an  RPAR  relating  to  both  pesticide  compounds  on  the  basis  of  acute  toxicity, 
lack  of  emergency  treatment,  etc. 

Strychnine  and  Strychnine  Sulfate  -  EPA  has  issued  an  RPAR  covering  above- 
ground  uses  of  these  pesticides  on  the  basis  of  acute  toxicity,  non-target 
species  damage,  etc. 

Tartrazine  (Yellow  No.  5)  -  FDA  has  proposed  that  labels  of  foods  containing 
Yellow  No.  5  identify  this  color  by  name  in  the  list  of  ingredients. 
Labeling  of  this  additive  should  assure  that  people  allergic  to  it  can  avoid 
it  in  foods  and  in  a  wide  variety  of  drugs. 

Toxic  Substances  Control  -  Proposed  EPA  regulations  for  PCB's  and  chloro- 
fluorocarbons  are  anticipated  shortly.     Additionally,  serious  investigations 
for  the  following  fifteen  hazardous  substances,  a  number  of  which  may 
unintentionally  enter  the  food  supply,  are  in  process:     acrylonitrile , 
arsenic,  asbestos,  benzene,  benzidine,  cadmium,  hexachlorobenzene ,  lead, 
mercury,  phosphates,  polybrominated  biphenyls  (PBB's),  polynuclear  aromatic 
hydrocarbons,  trichloroethylene ,  TRIS  (2-3  Dibromopropyl )  phosphate,  and 
vinylidene  chloride. 


FAS : FCA : SPD 
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U.S.  FOOD  ASSISTANCE  PROGRAMS 


On  April  15  the  Department  released  preliminary  estimates  of  participation  in 
the  federal-state  food  assistance  programs  for  the  month  of  February  with 
comparisons  to  the  previous  month  and  to  the  same  month  of  last  year: 

February         January  February 
1976  1977  1977 


Family  Food  Assistance  Programs : 

People  participating  this  month  (mil.)....:  18.7  17.3  17.8 

(This  series  is  the  total  of  participation 
in  the  Food  Stamp  Program  added  to  the 
participation  in  the  Family  Food  Distri- 
bution Program.     Details  on  the  two  pro- 
grams are  given  separately  in  the  two 
sections  which  follow) . 


The  Food  Stamp  Program: 


3,03*+ 

3,036 

3,036 

People  participating  this  month  (mil. )....: 

18.6 

17.2 

17.7 

Total  Value  of  Coupons  (mil.)  : 

$7l+0. 0 

$690. 7 

$7l8.9 

Participants'  Payments  (mil.)  : 

$283.0 

$272.U 

$272.3 

$1+57.0 

$1+18.3 

$1+1+6.6 

Average  Bonus  per  person  : 

$2l+.  62 

$2l+  31 

&2S  1  Q 

The  Family  Food  Distribution  Program: 

1+3 

1+2 

1+1+ 

People  participating  this  month  (mil.)....: 

0.1 

0.1 

0.1 

The  National  School  Lunch  Program: 

Number  of  schools  taking  part  (Oct . )b/ . . . .  : 

88,065 

91.311+ 

91,311+ 

Children  participating  this  month  (mil. ). . : 

25.6 

25-7 

25.8 

Children  reached  with  free  or  reduced- 

11.1 

11.2 

11.3 

1+0.0 

38.9 

39-1+ 

Percentage  of  lunches  served  at  reduced 

3.2 

1+.6 

1+.6 

The  School  Breakfast  Program: 

Number  of  schools  taking  part   ( Oct . )b/ . . . . : 

15,197 

19,673 

19,673 

Children  participating  this  month  (mil.)..: 

2.3 

2.3 

2.5 

Percentage  of  breakfasts  served  free  or 

8U.1 

81+. 7 

83.9 

The  Child  Care  Food  Program: 

12,675 

15,61+6 

15,831 

Children  participating  this  month  (thous.): 

1+51.2 

1+61+..  5 

1+88.3 

aj  February  disaster  issuance  due  to  the  harsh  weather  is  estimated  to  include 
520,000  participants  with  a  bonus  value  of  $28.3  million. 


b/  These  data  are  collected  semi-annually  (October  and  March),  not  monthly. 
Figures  for  closest  available  month  are  listed. 


FAS:FCA:SPD 
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GOT  ANNOUNCES  NEW  FOOD  POLICY 


On  April  12  the  new  Government  of  India  announced  a  comprehensive 
food  policy  involving  procurement  prices  for  1977  food  grains  and 
a  nromise  to  examine  selective  reductions  in  the  cost  of  several 
farm  inputs  (fertilizers,  pesticides,  seeds,  electricity,  etc.). 
Specific  asDects  of  the  announcement  included: 

(1)  A  support  price  for  wheat  of  110  rupees  per  quintal 
up  5  rupees  from  a  level  that  has  nrevailed  since 
197^-75; 

(2)  Support  prices  for  chickpeas  and  "barley  amounting  to 
95  and  65  rupees  per  quintal  respectively — reflecting 
a  5  runee  hike  for  chickpeas  and  no  change  for  barley; 

(3)  The  elimination  of  any  procurement  targets  for  the 
1977  rabi  season — thereby  also  eliminating  any  bonus 
for  exceeding  the  targets; 

(h)  Removal  of  interstate  restrictions  on  the  movement 
of  wheat — a  policy  that  does  not  apply  to  roller 
flour  millers  who  must  continue  to  rely  on  government 
stocks  for  their  requirements ; 

(5)  Maintaining  the  issue  price  of  wheat  from  the  central 
pool  for  sale  through  the  fair-price/ration  shops  at 
125  rupees  per  quintal;  and 

(6\  A  request  to  states  that  they  discontinue  procurement 
of  wheat  through  levies  on  producers  or  traders . 

The  New  Food  Policy  is  the  first  major  economic  decision  of  the  new 
government.     Announcement  followed  several  weeks  of  negotiations 
"between  state  and  central  government  officials. 


VENEZUELA  REMOVES  RESTRICTIONS  ON  FOOD  IMPORTS 


On  April  18  Venezuela's  Council  of  Ministers  approved  the  removal  of 
all  types  of  restrictions  (licenses,  customs  duties,  import  permits, 
etc.)  on  the  importation  of  all  food  uroducts  falling  under  the  Regu 
lation  System.  Grains,  fats  and  oils,  livestock  and  poultry  product 
fruits  and  vegetables,  seeds,  tobacco,  and  sugar  are  affected. 
Announcement  was  made  to  assure  public  that  adequate  supplies  of  the 
commodities  would  be  available. 

FAS:FCA:SPD 


SOURCE:     Ag  Attaches 


RECENT  DEVELOPMENTS  CCC  EXPORT  CREDIT  SALES  PROGRAMS 


(3/lU/TT  -  U/21/77) 


THE  PHILIPPINES  -  Effective  March  lk ,  1977  the  Department  of  Agriculture 
established  a  new  $.10  million  line  of  CCC  credit  to  the  Philippines  for 
financing  export  sales  of  U.S.  tobacco.     This  amount  represents  approxi- 
mately 2,270  metric  tons.     Credit  terms  provide  for  one-year  financing. 
All  letters  of  credit  must  be  issued  by  a  U.S.  bank  or  confirmed  100 
percent  for  all  risks  by  a  U.S.  bank.     Sales  eligible  for  financing 
under  this  line  of  credit  must  be  made  not  earlier  than  March  16,  and 
exports  must  be  completed  by  August  31,  1977. 

NEW  ZEALAND  -  Effective  March  17,  1977  USDA  announced  the  establishment 
of  a  new  $1  million  line  of  CCC  credit  to  finance  export  sales  of  U.S. 
tobacco  to  New  Zealand — representing  approximately  227  metric  tons. 
Credit  terms  provide  for  six-month  financing.     All  letters  of  credit  must 
be  made  not  earlier  than  March  21,  and  exports  must  be  completed  by 
August  31,  1977. 

PORTUGAL  -  Effective  March  17,  1977  USDA  announced  a  new  $80  million  line 
of  CCC  credit  to  finance  export  sales  of  U.S.  wheat,  corn  and  grain 
sorghum  to  Portugal.     This  amount  represents  $12.7  mil.  wheat  (115,000 
metric  tons);  $^7-2  mil.  corn  (^-35,000  metric  tons);  and  $20.1  mil.  grain 
sorghum  (200,000  metric  tons).     Credit  terms  provide  for  three-year  financ- 
ing.    Sales  eligible  for  financing  under  this  line  must  be  made  not  earlier 
than  March  21,  and  exports  must  be  completed  by  August  31,  1977. 

KOREA  -  Effective  March  22,  1977  USDA  announced  a  three-month  extension 
of  the  shipping  period  for  the  $h  million  line  of  credit  established 
II/26/76  to  finance  sales  of  U.S.  tallow  to  Korea.     Shipping  is  extended 
from  March  31  through  June  30,  1977 »     All  other  terms  and  conditions  of 
the  original  line  remain  unchanged. 

THE  PHILIPPINES  -  Effective  March  23,  1977  USDA  announced  the  establishment 
of  a  new  $8.5  million  line  of  CCC  Credit  to  the  Philippines  to  finance 
export  sales  of  U.S.  corn  and/or  grain  sorghum.     This  amount  represents 
approximately  75,000  metric  tons  of  corn.     Credit  terms  provide  for  three- 
year  financing.     All  letters  of  credit  must  be  issued  by  a  U.S.  bank,  or 
confirmed  100  percent  for  all  risks  by  a  U.S.  bank.     Sales  eligible  for 
financing  under  this  line  must  be  made  not  earlier  than  March  25,  and 
exports  must  be  completed  by  August  31,  1977. 

NEW  ZEALAND  -  On  March  2k ,  1977  USDA  announced  a  three-month  extension  of 
the  shipping  period  for  the  $1  million  line  of  credit  established  March  17 
to  finance  sales  of  U.S.  tobacco  to  New  Zealand.     The  shipping  period  has 
been  extended  from  August  31  through  November  30,  1977.     All  other  terms 
and  conditions  previously  announced  remain  the  same. 

PORTUGAL  -  Effective  March  31,  1977  USDA  announced  a  five-month  extension 
of  the  shipping  period  for  the  $1.1  million  line  of  CCC  credit  to  finance 
sales  of  U.S.  dairy  breeding  cattle  to  Portugal.     The  shipping  period  is 
extended  from  March  31  through  August  31,  1977.     All  other  terms  and 
conditions  of  the  original  line  announced  9/29/76  remain  the  same. 


THE  PHILIPPINES  -  Effective  March  31,  1977  USDA  announced  a  three-month 
extension  of  the  shipping  period  for  the  $10  million  line  of  CCC  credit 
to  the  Philippines  for  financing  export  sales  of  U.S.  tobacco.  The 
shipping  period  is  extended  from  March  31  through  June  30,  1977-  All 
other  terms  and  conditions  announced  November  15,  1976  remain  unchanged. 

KOREA  -  Effective  April  13,  1977  USDA  announced  the  establishment  of  a 
new  $U0  million  line  of  CCC  credit  to  finance  export  sales  of  U.S. 
cotton  to  Korea.     This  amount  represents  approximately  160,000  bales  of 
cotton.     Credit  terms  provide  for  three-year  financing.     Sales  eligible 
for  financing  under  this  line  of  credit  must  be  made  not  earlier  than 
April  15,  and  exports  must  be  completed  by  August  31,  1977. 

BELGIUM  -  Effective  April  15,  1977  USDA  announced  the  establishment  of 
a  new  $600,000  line  of  CCC  credit  to  Belgium  to  finance  export  sales  of 
U.S.  tobacco.     Credit  terms  provide  for  six-month  financing.     All  letters 
of  credit  must  be  issued  by  a  U.S.  bank  or  confirmed  100  percent  for  all 
risks  by  a  U.S.  bank.     Sales  eligible  for  financing  under  this  line  of 
credit  must  be  made  not  earlier  than  April  18,  and  exports  must  be 
completed  by  June  30,  1977- 

CURRENT  ELIGIBILITY  LIST 

Almonds 
Barley 

Breeding  Cattle 
Breeding  Swine 
Corn 
Cotton 

Cottonseed  Oil 
Dry  Edible  Beans 
Dry  Edible  Peas 
Dried  Whey  Products 
Eggs  (dried,  frozen  &  canned) 
Grain  Sorghum 

INTEREST  RATES 

CCC  credit  provides  short-term  commercial  financing  for  periods  ranging 
from  six  months  to  a  maximum  of  three  years.     Current  interest  rates  for 
six  and  twelve-month  repayment  terms  are  6  percent  with  a  U.S.  bank  and 
7  percent  with  a  foreign  bank  repayment  guarantee;  for  two-year  repay- 
ment terms ,  the  rates  are  7  and  8  percent,  and  for  terms  in  excess  of 
two  years ,  8  and  9  percent. 


Hog  Grease 
Nonfat  Dry  Milk 
Oats 

Peanut  Oil 

Poultry  (canned  &  frozen) 

Milled  and  Brown  Rice 

Soybean  Oil 

Edible  Soy-Protein 

Sunflowerseed  Oil 

Tallow 

Tobacco 

Wheat  and  Wheat  Flour 
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U.S. GRAIN:  AVERAGE  WEEKLY  RAIL  CAR  LOADINGS 
AND  CAR  SHORTAGES,  1975-1977 
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ESTIMATED  OR  CURRENT  SHIPPING  RATES  FOR  GRAIN 
FOR  U.S.   GULF  PORTS  TO  VARIOUS  DESTINATIONS 
(FOR  VESSELS  LOADING  SIX  WEEKS  AHEAD) 
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FAS:FCA:SPD  Japan:  Vessels  carrying  up  to  20,000  Long  Tons 

Source  -OGSM  Ocean  Transportation  Division 


ZAMBIA'S  AGRICULTURAL  DEVELOPMENT  CHALLENGE 


Zambia's  agricultural  production  increased  during  1976.     A  much  needed 
increase  in  local,  basic  food  supplies  was  provided  by  a  good  corn  crop. 
But  the  agricultural  sector  is  still  small. 

Zambia  remains  a  predominantly  copper  economy  and  is  in  difficulty. 
The  budget  is  in  substantial  deficit  and  a  shortage  of  foreign  exchange 
and  investment  funds  are  seriously  restraining  economic  growth.     From  a 
peak  in  early  197^-  to  a  low  in  late  1975  copper  prices  dropped  about  57 
percent — more  than  most  other  commodities.     And  they  have  not  recovered 
much  since — about  2k  percent  to  February  1977-     If  international  prices 
could  be  stabilized  then  it  seems  that  an  economy  such  as  Zambia's  would 
be  assisted  in  attaining  increased  stabilization.     However,  it  is  not 
clear  just  how  much  could  or  would  be  gained  from  stabilization.  A 
more  positive  goal  would  seem  to  be  increased  diversification  of  the 
economy.     More  diversified  economies  have  an  advantage  in  ever-changing 
world  markets.     A  look  at  commodity  prices  shows  that,  in  general, 
they  have  recovered  considerably  from  their  low  in  1975  and  reasonably 
diversified  economies  such  as  Kenya,  made  progress  in  1976. 

Zambia  is  seen  as  facing  a  larger  challenge  than  many  other  countries, 
but  with  possible  future  benefits  also  being  larger.     Economic  and 
financial  necessity  now  seems  to  provide  an  effective  stimulus  toward 
achieving  more  diversification.     This  is  likely  to  be  mainly  through 
agricultural  development.     Land  and/or  water  supplies  do  not  seem  to  be 
the  outstanding  bottlenecks  at  this  time,  particularly  in  comparison  to 
that  of  many  other  LDC's.     Other  resources  such  as  well-trained  personnel, 
experienced  managers,  investment  funds,  etc.  are  definite  constraints. 

Policy 

Zambia  has  a  one-party,  but  participatory  type  of  Government.     It  appears 
to  favor  some  mix  of  state  and  private  enterprise.^    This  line  has  varied 
somewhat,  with  increased  state  control  sometimes  being  favored.  This 
seems  to  be  the  fastest  way  to  increase  Africanization  of  the  economy 
and  to  strengthen  it.     But  this  approach  of  heavy  Government  involvement 
in  agricultural  marketing  and  processing  includes  problems  of  lack  of 
competitive  incentives  and  some  weakness  in  management,  especially  when 
new  technologies  and  functions  become  necessary  to  continue  agricultural 
development.     Some  new  crop  developments,  particularly  that  of  oilseeds, 
appear  to  have  hit  bottlenecks  in  marketing  and  processing.     But  some 
of  the  new  oilseed  and  grain  crops  have  the  potential  to  be  successfully 
produced  on  a  large  scale.     It  is  held  here  that  agricultural  development 
is  not  necessarily  best  achieved  by  more  direct  Government  involvement 
in  the  enterprises.     Emphasis  on  more  equal  income  distribution  and  on 
urban  consumer  interests  has  probably  reduced  production.     For  example, 
corn  purchased  in  the  market  is  subsidized  to  the  purchaser  through  use 
of  public  funds . 


Recently,  Zambia's  budget  message  has  stressed  more  the  importance  of 
private  investment  including  foreign  investment.     Racial  relations  are 
very  good  in  the  country.     African  farmers  are  beginning  to  join 
commercial  farmer  organizations.     Expatriate  farmers  continue  to  be  a 
significant  factor  in  agricultural  production.     Government  policy  toward 
this  group  has  not  been  consistently  favorable  or  unfavorable.  Recently 
their  incentives  were  increased.     Funds  allowed  to  be  remitted  outside 
the  country  were  increased. 

Zambia  has  not  made  any  drastic  changes  in  policy  at  the  farm  level  as 
was  done  by  Tanzania  with  its  program  of  moving  farm  people  into  villages. 
In  Zambia  most  farmers  are  private  enterprises,  but  the  Government  is 
involved  in  the  operation  of  some  large  farms. 

Centralized  price  decisions  affecting  farmers  have  not  always  been 
timely  and  producer  prices  have  at  times  been  set  too  low  in  relation  to 
the  forces  of  supply  and  demand.     Then  predictable  shortfalls  in  the 
production  or  marketing  chain  have  occurred.     Corn  and  sugarcane  are  the 
crops  that  have  shown  large  increases  in  production.     As  more  corn 
is  grown  for  market  the  National  Agricultural  Marketing  Board  is  ex- 
panding facilities  for  delivering  inputs  to  farmers  including  remote 
smallholders  and  facilities  for  handling  and  storing  the  corn.  The 
Ministry  of  Rural  Development  estimates  that  about  one-half  of  the  corn 
produced  is  now  marketed. 

The  fact  that  a  large  agricultural  export  enterprise  has  never  existed 
in  the  country  helps  to  explain  the  present  characteristias  of  the  agri- 
cultural sector.     Often  in  Africa,  local  subsistence-type  crops  have 
not  attracted  large  resource  allocations  from  Governments  for  extensions, 
credit,  research,  etc.     Perhaps  a  test  of  the  country's  agricultural 
policy  will  come  when  copper  prices  improve.     Will  agricultural  develop- 
ment then  be  steadily  backed? 


ERS : FDGD 


U.S.  FARM  PROGRAM  DEVELOPMENT 


The  expiration  of  the  Agriculture  and  Consumer  Protection  Act  of 
1973  at  the  end  of  the  1977  crop  year  is  ushering  in  a  host  of 
proposals  for  replacement  legislation  to  guide  U.S.  agriculture 
for  the  next  four  or  five  years.     Senators  Bellmon  and  Talmadge 
introduced  hills  in  January  addressing  the  "broad  picture  of  agri- 
culture (S.203  and  S.275,  respectively),  as  did  Congressman  Smith 
(H.R.  357M  in  Fehruary.     Faced  with  the  constraints  of  increasing 
supports  necessitated  "by  declining  crop  prices  while  working  toward 
a  "balanced  budget,  the  Administration  presented  in  March  its  pro- 
posals for  loan  rates  and  "income  support"  levels;  these  were 
generally  considered  low  by  members  of  the  Congress.  Subsequently, 
the  Administration  announced  on  April  20,  higher  levels  proposed 
for  income  support,  or  target,  prices. 

Loan  rates  proposed  by  the  Administration  would  price  all  grains  at 
the  same  value  per  ton,  thus  allowing  them  to  be  competitive  in  use. 
Target  prices,  or  income  support  prices,  presented  in  the  March  pro- 
posal would  treat  all  crops  equally  by  covering  all  variable  costs 
plus  a  1.5  percent  return  to  land.     The  increased  income  support 
prices  suggested  by  the  Administration  on  April  20  would  raise  the 
return  to  land  to  3.5  percent. 

Committees  in  both  the  House  and  the  Senate  are  determining  in  April 
the  price  support  levels  to  report  to  their  parent  bodies  for  floor 
action.     A  farm  bill  with  supports  too  high  risks  a  Presidential  veto 
due  to  budget  constraints.     On  the  other  hand,  support  levels  too  low 
to  satisfy  the  farm  organizations  could  mean  trouble  in  the  next 
election  for  the  Congressmen  from  States  whose  electorate  is  largely 
rural.     Debating  and  deciding  what  commodities  to  include  and  their 
appropriate  support  levels  could  be  a  central  issue  in  Congress  for 
the  next  few  months . 


ERS :  CED 


RECENT  TRENDS  IN  EXCHANGE  RATES  OF  SIX  MAJOR  CURRENCIES 
AGAINST  THE  U.S.  DOLLAR 
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(As  percent  of  pre-Smithsonian  exchange  rate) 
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INDUSTRIAL  PRODUCTION       INDEX:  1970  =  100.  seasonally  adjusted 


1972  1973  1974  1975  1976 

Average  for  latest  3  months  compared  with  average  for  previous  3  months.  A-1 


1972  1973  1974  1975  1976 

NOTE  Data  are  seasonally  adiusted  Unemployment  rates  for  France  are  estimated  The  rates  shown  lor  Japan,  Italy. and  Canada  are  roughly  comparable 
to  U  S  rates  For  1975  and  1976.  the  rates  lor  France  and  the  United  Kingdom  should  be  increased  by  10%  and  15%  respectively,  and  those 
lor  West  Germany  decreased  by  20%  to  be  roughly  comparable  with  US  rates 
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MONEY  SUPPLY  (Mi) 

INDEX:  1970  =  100.  seasonally  adjusted 


GNP  1 

Constant  Market  Prices 


Average 

Annual  Growth  Rate  Since 


Latest 
Quarter 

rerceni  i^nange 
from  Previous 
Quarter 

1970 

1  Year 
Earlier 

Previous 
Quarter 

United  States 

76 

IV 

0.7 

2.8 

5.1 

3.0 

Japan 

76 

IV 

0.6 

5.4 

5.5 

2.3 

West  Germany 

76 

IV 

1.8 

2.5 

4.7 

7.6 

France 

76 

II 

1.2 

4.2 

7.7 

4.9 

United  Kingdom 

76 

III 

1.8 

1.8 

2.7 

7.6 

Italy 

76 

III 

0.7 

2.7 

6.2 

2.8 

Canada 

76 

IV 

-0.6 

4.7 

3.4 

-2.4 

Seasonally  adjusted. 


FIXED  INVESTMENT  1 

Non-residential;  constant  prices 


Average 


United  States 
Japan 

West  Germany 
France 

United  Kingdom 

Italy 

Canada 

Seasonally  adjusted 


Latest 
Quarter 

76  IV 

76  IV 

76  IV 

75  IV 

76  III 
76  III 
76  IV 


Percent  Change 
from  Previous 
Quarter 

0.3 
0.5 
1.6 
8.8 
9.5 
0.6 
8.5 


MONEY  MARKET  RATES 


United  States 
Japan 

West  Germany 
France 

United  Kingdom 

Canada 

Eurodollars 


RETAIL  SALES  1 

Constant  Prices 


Average 

Annual  Growth  Rate  Since 


United  States 
Japan 

West  Germany 
France 

United  Kingdom 

Italy 

Canada 

'  Seasonally  adjusted 


Latest 
Month 

Jan  77 
Nov  76 
Dec  76 
Jan  77 
Feb  77 
Oct  76 
Dec  76 


Percent  Change 
from  Previous 
Month 

-2.5 

1.2 
-0.9 

5.2 
-0.9 
-2.7 

4.8 


1  Year 

3  Months 

1970 

Earlier 

Earlier ' 

3.1 

5.5 

11. 7 

10.5 

1.1 

-2.2 

2.3 

4.5 

2.4 

0.2 

5.2 

13.1 

1.0 

-0.8 

-6.6 

2.9 

2.6 

14.2 

5.4 

3.6 

4.1 

for  previous 

3  months. 

WAGES  IN  MANUFACTURING' 


Percent  Change 


Average 

Annual  Growth  Rate  Since 


Annual  Growth  Rate 

Since 

Latest 

from  Previous 

1  Year 

3  Months 

Period 

Period 

1970 

Earlier 

Earlier 1 

1  Year 

Previous 

1970 

Earlier 

Quarter 

United  States 

Feb  77 

0.2 

7.5 

7.0 

7.0 

1.1 

6.6 

1.0 

Japan 

Dec  76 

0 

17.9 

13.4 

15.0 

0.6 

5.5 

2.0 

West  Germany 

76  1 

2.2 

9.9 

5.3 

8.9 

0.9 

3.3 

6.7 

France 

76  IV 

2.9 

14.3 

14.3 

12.3 

4.2 

2.9 

40.1 

United  Kingdom 

Nov  76 

0.3 

16.0 

9.0 

1.8 

1.3 

-5.7 

44.0 

Italy 

Oct  76 

0 

20.0 

26.6 

37.0 

1.6 

5.2 

2.5 

Canada 

Dec  76 

0.8 

11. 4 

12.5 

9.2 

6.6 

3.9 

38.6 

1  Hourly  earnings  (seasonally  adjusted)  for  the  United  States,  Japa 

n,  and  Canada;  hourly 

wage  rates  for  others.  West  German  and  French  data  ore  for  the  beginning  of  the  quarter. 
!  Average  for  latest  3  months  compared  with  average  for  previous  3  months. 


Percent  Rate  of  Interest 


Representative  rotes 

Commerical  paper 
Call  money 

Interbank  loans  (3  months) 
Call  money 

Sterling  interbank  loans  (3  months) 
Finance  paper 
Three-month  deposits 


Mar  30 

Apr  1 

Mar  30 

Apr  1 

Mar  30 

Mar  30 

Mar  30 


4.75 
6.50 
4.69 
9.38 
9.60 
7.48 
5.24 


1  Year 
Earlier 

5.13 
6.75 
3.66 
7.56 
8.61 
10.27 
5.43 


3  Months  1  Month 
Earlier  Earlier 


4.63 
7.00 
4.74 
9.75 
14.08 
8.21 
5.03 


4.75 
7.00 
4.68 
9.50 
11.14 
7.60 
5.15 
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Developed  Countries:  Direction  of  Trade  1 


Million  US  $ 


Exports  to  (f.o.b.t 


World 


Big 
Ses'en 


Other 

OECD  OPEC  2 


Com- 
munist 


Imports  from  (c.i.f.) 


Other  World 


Big 

Seven 


Other 

OECD  OPEC 


Com- 
munist 


97.908 
107,191 


United  States 

1974   

1975   

1st  Qtr    27.098 

2d  Qtr   26.360 

3d  Qtr   25.800 

4th  Qtr    27,933 

1976    114.997 

1st  Qtr    27.360 

2d  Qtr   29.695 

3d  Qtr   27.437 

4th  Qtr  30,505 

J.ip.in 

1974    54.480 

1975    54.822 

1st  Qtr    13.064 

2d  Qtr   13.404 

3d  Qtr   13.454 

4th  Qtr  14.900 

1976    67.364 

1st  Qtr    14.429 

2d  Qtr   16.431 

3d  Qtr   17.542 

4th  Qtr    18.962 

West  Germany 

1974    89.188 

1975    90.063 

1st  Qtr    22.518 

2d  Qtr   23.637 

3d  Qtr   20.776 

4th  Qtr    23.132 

1976    101.989 

1st  Qtr    22.467 

2d  Qtr   24.570 

3d  Qtr   26.147 

4th  Qtr    28.805 

France 

1974    46.388 

1975    53.005 

1st  Qtr    13.511 

2d  Qtr   14.496 

3d  Qtr   11.627 

4th  Qtr    13.371 

1976 

1st  Qtr    13.639 

2d  Qtr   14,769 

3d  Qtr   12,409 

Oct  &  Nov  .  .  .  9.560 
I'nited  Kingdom 

1974    37.160 

1975    41.731 

1st  Qtr    10.454 

2d  Qtr   10,837 

3d  Qtr   9,592 

4th  Qtr    10.848 

1976    46.352 

1st  Qtr    11.615 

2d  Qtr   11.560 

3d  Qtr   11.089 

4th  Qtr    12.088 

1977 

Jan   &  Feb 

Italy 

1974   

1975   

1st  Qtr  ... 

2d  Qtr   8.621 

3d  Qtr   8.123 

4th  Qtr    9.416 

1976 
1st  Qtr 
2d  Qtr.. 

3d  Qtr   9.398 

Oct  

Canada 

1974   

1975   

1st  Qtr 
2d  Qtr  . 


1976   

1st  Qtr 
2d  Qtr 


45.884 
46.941 
12.101 
11.886 
10.511 
12.443 
51.298 
12.184 
13.383 
11,944 
13.787 

19.101 
16.567 
4013 
3.897 
3.945 
4.712 
22.406 
4.848 
5.402 
5.897 
6.259 

30,998 
28.331 
7,052 
7,280 
6.389 
7,610 
33.372 
7,855 
8,147 
8.134 
9.236 

19.345 
19.959 
5.042 
5.415 
4,435 
5,067 

5.524 
5.911 
4,922 
4.017 

11,765 
12.339 
3.107 
3.167 
2.744 
3,321 
14.026 
3.409 
3.531 
3.437 
3.649 


8.106  2.391 


30.261 
34.230 
8.070 


13.796 
15.345 
3.525 
3.742 
3.689 
4.389 


16.870 
16.180 
4.848 
3,808 
3,562 
3,962 
17,607 
4,159 
4,527 
4.114 
4.807 

7.477 
6.091 
1.394 
1,362 
1,585 
1,750 
8,588 
1,827 
2.092 
2.272 
2.397 

37.605 
36.407 
9.368 
9.580 
8.290 
9.169 
41.720 
9,437 
10,019 
10.445 
11.819 

15.245 
15.183 
4.136 
4.229 
3.037 
3.781 

3.921 
4.395 
3.446 
2.813 

17.006 
16.515 
4.266 
4.183 
3.696 
4.370 
17.803 
4  414 
4.379 
4.186 
4.821 

3.262 

7.681 
7.468 
1.873 
1.921 
1.823 
1.851 


6.690 
10.768 
2.430 
2,697 
2,707 
2,934 
12,552 
2.751 
3.113 
3.103 
3.585 

5,446 
8.406 
1.891 
2.072 
2,231 
2,212 
9,278 
1.872 
2.271 
2,476 
2.659 

4,268 
6,777 
1.490 
1,701 
1.814 
1.772 
8.227 
1,705 
1,832 
2,235 
2,455 

3.164 
4,952 
1.202 
1.378 
1.094 
1.278 

1.240 
1.222 
1.292 
796 

2.567 
4,553 
962 
1,232 
1.179 
1.180 
5.133 
1.238 
1.254 
1.265 
1.376 

945 

2.427 
3.710 
823 
938 
950 
845 


2.258 
3.421 
618 
538 
692 
1.573 
3.935 
1  144 
1.036 
850 
905 

3.915 
5.283 
1,447 
1..353 
1,290 
1.193 
5.049 
1.289 
1.348 
1.135 
1.277 

6.884 
9.029 
1,683 
1.895 
3.136 
2.315 
8.575 
2.064 
1,77] 
2.385 
2.355 

1.874 
3.094 
716 
824 
679 
875 

917 
1.059 
729 
506 

1,197 
1,480 
306 
411 
338 
425 
1,625 
433 
422 
389 
381 


1,721 
2,895 
545 
863 
725 
762 


26.206 
29,881 
7.101 
7.431 
8,328 
7,021 
29.605 
7.122 
7,636 
7,426 
7.421 

18,541 
18.475 
4.319 
4,720 
4,403 
5,033 
22.043 
4,593 
5.318 
5,762 
6,370 

9,433 
9,519 
2,925 
3.181 
1.147 
2,266 
10,095 
1,406 
2,801 
2.948 
2.940 

6.760 
9,817 
2.415 
2.650 
2.382 
2.370 

2.037 
2.182 
2.020 
1.428 

4.625 
6.844 
1,813 
1.844 
1,635 
1,552 
7,768 
2.121 
1.974 
1.812 
I  Sht 


107.997 
103,414 
26,315 
24,733 
25,969 
26,397 
129.565 
29.339 
31.650 
33.734 
34,842 

62,046 
57,856 
14,545 
14.272 
14.091 
14.948 
64.895 
14.832 
15.903 
16.818 
17.342 

68.962 
74,986 
18.034 
19,779 
17.563 
19.610 
88.230 
20.147 
21.571 
21.792 
24.720 

52.820 
54.238 
13.988 
14.027 
11.903 
14.320 

15.529 
16.187 
14.840 
11.538 

54.510 
53.147 
13.877 
13.426 
12.699 
13.145 
56.224 
13.639 
14.133 
I  !  v.l 
14.591 


53.332 
49.807 
12.897 
12.150 
14,551 
10,209 
60,387 
13,717 
15.247 
16.693 
14.730 

18.780 
16,929 
4.442 
4.356 
4.131 
4.000 
17.534 
4.083 
4.347 
4.497 
4.607 

23.762 
27.085 
6,439 
7.287 
6.371 
6.988 
31,008 
6.790 
7.478 
8.136 
8.604 

22.040 
23.040 
5.852 
6.012 
5.089 
6.087 

6.567 
7.149 
6.431 
5.035 

18.272 
18.301 
4.930 
4.709 
4.281 
4.382 
19.332 
4.357 
5.058 
4.746 
5.171 


4.636 
4.812 
1.304 
1.157 
936 
1.569 


40,977 
37.793 
9.016 
9.350 
8.614 
10.813 


ISOIH 

17.072 
4.165 
4.412 
3.821 
4.674 


10.912 
8.818 
2.584 
2.114 
2.091 
2.029 
9.738 
2.479 
2.491 
2.401 
2.367 

7.303 
6.084 
1.431 
1,417 
1.544 
1.692 
7.778  21.878 
1.696  5.213 


1.943 
2.137 
2.002 

26.079 
27.755 
6.856 
7.293 
6.390 
7.216 
31.351 
7,114 
7.778 
7.900 
8.559 

13.874 
14.350 
3.762 
3.759 
2.971 
3.858 

4.157 
4.324 
3.733 
3.056 

18.253 
18.274 
4.551 
4.498 
4.526 
4.699 
19.271 
4.975 
4.626 
4.573 
5.097 


266      1,242      9,856      3,591  3.305 


7.216 
6.367 
1.527 
1.671 
1.475 
1.694 


17.256 
18.371 
4.785 
4.166 
4,519 
4.901 
24.995 
5.570 
5.582 
7,156 
6.687 

19.965 
19.427 
4.637 
4.892 
4.615 
5.284 


1.078  25.419 
1.253  25.165 


266 
206 
193 
588 


5,783 
6.097 
4.615 
8.670 


1.572  32.873 
356  7.217 


5.400 
5.406 
5.859 

8.406 
8.228 
1.890 
2.091 
1.956 
2.291 
9.717 
2.189 
2.222 
2.575 
2.731 

8.848 
9.448 
2.507 
2.307 
2.059 
2.584 

2.817 
2.610 
2.746 
1.983 

8.020 
6.962 
1.960 
1.808 
1.579 
1,614 
7.291 
1.825 
1.738 
1.892 
1.836 

1.123 

9.313 
6.99.3 
1.816 
1.797 
1.906 
2.293 


333 
423 
460 

3.119 
.3.383 
797 
895 
821 
870 
2.926 
671 
677 
747 
831 

3.209 
4.167 
807 
1. 121 
1.060 
1.179 
5.050 
1.046 
1.127 
1.550 
1.327 

1.547 
1.591 
441 
177 
450 
523 

595 
593 

420 

1.849 
1.771 
387 
434 
442 
508 
2.240 
510 
590 
597 
543 

327 

1.944 
2.304 
480 
518 
604 
702 


7.997 
7.061 
10.598 

12.879 
12.033 
3.238 
2.712 
2.980 
3.102 
14.779 
3.169 
3.536 
4.031 
4.043 

7.506 
7,751 
2,042 
1.987 
1.786 
1.936 
11,104 
3.008 
2.966 
1.631 
3.499 

6.51 1 
5.809 
1.426 
1.772 
1.343 
1,268 

1,393 
1.511 
1,352 
1.044 

8.116 
7.839 
2.049 
1.977 
1.871 
1.942 
8.090 
1.972 
2.121 
2,053 
1.944 

1.510 

4.501 
5.057 
1.028 
952 
808 
1.450 


7.398 

3.513 

1.713 

812 

597 

763 

9.092 

4.063 

1.708 

1.816 

608 

897 

8.705 

4.157 

2.040 

958 

623 

927 

10.716 

4.786 

1.918 

2.106 

744 

1.162 

9.398 

4.505 

2.191 

1.056 

656 

990 

10.335 

4.497 

1.860 

2.029 

792 

1.157 

3.115 

1.475 

755 

411 

190 

284 

3.455 

1.558 

686 

676 

249 

286 

32.904 

27.092 

2,004 

548 

659 

2.601 

33.309 

26.727 

1.777 

2.698 

257 

1.850 

32.201 

26.582 

1.689 

700 

1.153 

2.077 

35.435 

27.887 

1.621 

3.174 

310 

2.443 

7.535 

6,350 

430 

160 

133 

462 

8.576 

6.720 

408 

882 

63 

503 

8.570 

6.918 

513 

234 

320 

585 

9.429 

7.555 

424 

879 

82 

489 

7.712 

6.450 

382 

142 

182 

556 

8.341 

6.783 

365 

732 

72 

389 

8.384 

6.864 

364 

164 

518 

474 

9.089 

6.829 

424 

681 

93 

1.062 

36.840 

30.783 

2.077 

928 

1.259 

1.793 

38.705 

31.118 

2.034 

3.154 

369 

2.O30 

8.422 

7.103 

381 

167 

328 

443 

9.404 

7.572 

473 

868 

87 

404 

9.964 

8.408 

480 

184 

346 

546 

10.244 

8.174 

683 

930 

96 

361 

9.112 

7.465 

576 

270 

349 

452 

9.378 

7.417 

473 

715 

96 

677 

9.342 

7.807 

640 

307 

236 

352 

9,679 

7.955 

405 

642 

90 

587 

1  Data  are  unadjusted  Because  of  rounding,  components  may  not  add  to  the  totals  shown 
1  Including  Gabon. 
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FOREIGN  TRADE      MILLION  US  S.  f  o  b.,  seasonally  adjusted 


United  States 

4.435  — 


1.482 


3.636  — , 


2.979 


1.873 


1.911 


1.419 


Balance 


1.490 


Balance 


1972 


1973 


1974 


1975 


Semilogarithmic  Scale 


1976 


CUMULATIVE   (MILLION  USS) 

Million 
USS 

1976 

1975 

Change 

9.599 
1 1.269 

114.996 
120.561 

107,237 
96.150 

25.4% 

-1.670 

-5.565 

11.087 

-16.652 

6.428 
5.290 

66.016 
56.045 

54  734 
49.706 

20  6% 
12  8% 

1,137 

9,971 

5.028 

4,943 

9.150 
7.970 

101,836 
83,702 

90,133 
71. 211 

1 3.0% 
1 7.5% 

1.180 

18.134 

18,922 

-788 

5.077 
5.555 

56,431 
61.124 

52  991 
51,668 

6  5% 
18.3% 

-478 

-4.693 

1,323 

-6,016 

4.101 
5.034 

43  979 
50.479 

41  699 
48.818 

3.4% 

-933 

-6.500 

-7,119 

619 

3.598 

37.278 
43,824 

34.846 
38.428 

14.0% 

-187 

-6.546 

-3.582 

-2.964 

3.410 
3.230 

38,046 

32.544 
34.050 

11.7% 

179 

647 

-1.506 

2,153 

NOTE:  Annual  totals  are  unadjusted;  a  preliminary  average  exchange  rate  has  been  used  for  1976. 

A-7 


572511  3-77 


FOREIGN  TRADE  PRICES  IN  US$     INDEX:  1970  =  100 


EXPORT  PRICES 

National  Currency 


Average 
Annual  Growth  Rate  Since 


Latest 
Month 


Percent  Change 
from  Previous 
Month 


1  Year 
Earlier 


3  Months 
Earlier 


United  States 

Jan 

77 

-0.3 

10.2 

3.6 

3.5 

United  States 

Jan 

77 

-0.3 

10.2 

3.6 

3.5 

Japan 

Jan 

77 

-0.2 

7.3 

14.3 

20.7 

Japan 

Jan 

77 

1.0 

10.9 

19.6 

20.6 

West  Germany 

Jan 

77 

-0.1 

4.9 

2.4 

3.6 

West  Germany 

Jan 

77 

-0.5 

11.9 

11.4 

10.2 

France 

Nov 

76 

2.2 

9.6 

14.5 

21.6 

France 

Nov 

76 

2.0 

11.5 

1.0 

19.0 

United  Kindgom 

Feb 

77 

0.4 

16.4 

25.1 

19.8 

United  Kingdom 

Feb 

77 

0.3 

10.6 

5.6 

42.9 

Italy 

Nov 

76 

2.2 

16.5 

27.5 

14.5 

Italy 

Nov 

76 

1.0 

10.7 

0 

0.3 

Canada 

Dec 

76 

2.0 

8.3 

0.6 

11.7 

Canada 

Dec 

76 

2.2 

9.4 

3.7 

7.9 

EXPORT  PRICES 

US  $ 


Average 
Annual  Growth  Rate  Since 


Latest 
Month 


Percent  Change 
from  Previous 
Month 


1  Year 
Earlier 


3  Months 
Earlier 


IMPORT  PRICES 

National  Currency 


OFFICIAL  RESERVES 


Average 
Annual  Growth  Rate  Since 


Percent  Change 


1   Year      3  Months 


latest 

from  Previous 

1  Year 

3  Months 

End  of 

Billion  US  % 

Jun  1970 

Earlier 

Earlier 

Month 

Month 

1970 

Earlier 

Earlier 

United  States 

Jan  77 

2.5 

13.9 

8.5 

13.9 

United  States 

Jan  77 

18.7 

14.5 

16.6 

19.0 

Japan 

Jan  77 

0 

12.2 

3.0 

14.1 

Japan 

Feb  77 

16.8 

4.1 

14.0 

16.7 

West  Germany 

Jan  77 

0.6 

4.7 

2.1 

12.8 

West  Germany 

Feb  77 

34.5 

8.8 

31.8 

34.6 

France 

Nov  76 

1.5 

10.5 

18.8 

36.7 

France 

Jan  77 

9.8 

4.4 

12.3 

9.6 

United  Kingdom 

Feb  77 

1.1 

20.2 

25.7 

7.5 

United  Kingdom 

Nov  76 

5.2 

2.8 

5.6 

5.0 

Italy 

Nov  76 

2.5 

21.5 

34.5 

1.0 

Italy 

Sep  76 

5.1 

4.7 

5.8 

5.2 

Canada 

Dec  76 

1.7 

8.5 

-0.1 

15.3 

Canada 

Mar  77 

5.1 

4.3 

5.8 

5.8 

CURRENT  ACCOUNT  BALANCE 


Cumulative  (Million  US  $) 


BASIC  BALANCE  1 

Current  and  Long-Term-Capital  Transactions 


Cumulative  (Million  US  $) 


Period 

Million  US  $ 

1976 

1975 

Change 

Latest 
Period 

Million  US  I 

1976 

1975 

Change 

United  States  2 

76  IV 

-817 

-607 

1 1 ,694 

-12,301 

United  States 

No  longer  published  2 

Japan 

Feb  77 

664 

3,679 

-616 

4,295 

Japan 

Feb  77 

468 

2,703 

-888 

3,591 

West  Germany 

Feb  77 

-179 

3,518 

3,922 

-404 

West  Germany 

Feb  77 

95 

3,460 

-2,838 

6,298 

France 

76  IV 

-1,238 

-5,721 

-5 

-5,716 

France 

76  IV 

-721 

-6,843 

-81 

-6,761 

United  Kingdom 

76  III 

-897 

-2,288 

-3,520 

1,232 

United  Kingdom 

76  III 

-731 

-1,851 

-4,060 

2,209 

Italy 

76  III 

733 

-2,018 

539 

-2,557 

Italy 

76  III 

779 

-2,232 

1,096 

-3,329 

Canada 

76  IV 

- 1 ,280 

-4,495 

-4,901 

406 

Canada 

76  IV 

-111 

3,128 

-1,052 

4,180 

Converted  to  US  dollars  at  the  current  market  rates  of  exchange. 
1  Seasonally  adjusted. 


'  Converted  to  US  dollars  at  the  current  market  rates  of  exchange. 

1  As  recommended  by  the  Advisory  Committee  on  the  Presentation  of  Balance  of  Payments 
Statistics,  the  Department  of  Commerce  no  longer  publishes  a  basic  balance. 


EXCHANGE  RATES 

Spot  Rate 

As  of  1  Apr  77 


Percent  Change  from 


TRADE-WEIGHTED  EXCHANGE  RATES  1 

As  of   1    Apr  77  Percent  Change  from 


US  s 
Per  Unit 


1  Year 
Earlier 


3  Months 
Earlier 


Japan  (yen) 

0.0036 

-4.94 

8.33 

5.73 

West  Germany 

0.4180 

18.05 

6.18 

-1.30 

(Deutsche  mark) 

France  (franc) 

0.2011 

-8.74 

-5.96 

-0.17 

United  Kingdom 

1.7194 

-30.13 

-8.00 

0.79 

(pound  sterling) 

Italy  (lira) 

0.001 1 

-36.33 

-3.92 

-1.31 

Canada  (dollar) 

0.9487 

-4.91 

-6.81 

-4.35 

25  Mar  77 

0.78 
-0.04 

0.04 
0.11 

0 

0.26 


1  Year 

19  Mar   73  Earlier 


3  Months 
Earlier 


United  States 

6.36 

1.25 

0.79 

-0.07 

Japan 

0.78 

10.96 

6.15 

0.78 

West  Germany 

22.86 

5.39 

-0.68 

-0.08 

France 

-7.89 

-8.19 

0.72 

0.01 

United  Kingdom 

-30.43 

-9.24 

1.56 

0.15 

Italy 

-38.14 

-4.84 

-0.60 

-0.01 

Canada 

-2.52 

-6.86 

-4.60 

-0.31 

Weighting  is  based  on  each  listed  country's  trade  with  16  other  industrialized  countries  to 
reflect  the  competitive  impact  of  exchange  rate  variations  among  the  major  currencies. 
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SELECTED  DEVELOPING  COUNTRIES 


INDUSTRIAL  PRODUCTION 


Average 
Annual   Growth   Rale  Since 


Percent  Change 
latest  from  Previous 

Period  Period 


1  Year 
Earlier 


3  Months 
Earlier 1 


Brazil 

76  II 

0.1 

11.0 

10.7 

0.4 

India 

Oct  76 

0.1 

4.1 

6.6 

-15.9 

South  Korea 

Jan  77 

2.7 

22.5 

21.0 

5.8 

Mexico 

Nov  76 

2.2 

5.5 

-0.7 

-8.2 

Nigeria 

75  IV 

3.2 

11.0 

30.7 

13.4 

Taiwan 

Feb  77 

-7.8 

12.4 

1.9 

-14.0 

Seasonally  ad|usted. 
1  Average  for  latest  3  months  compared  with  overage  for  previous  3  months. 


CONSUMER  PRICES 


Latest 
Month 


Percent  Change 
from  Previous 
Month 


Average 

Annual  Growth  Rate  Since 


1  Year 
Earlier 


Brazil 

Jan 

77 

5.1 

25.7 

46.1 

Egypt 

Feb 

76 

0.5 

6.2 

9.5 

India 

Oct 

76 

0.7 

8.3 

-3.8 

Iran 

Dec 

76 

1.9 

10.6 

23.0 

South  Korea 

Feb 

77 

2.3 

14.7 

10.7 

Mexico 

Feb 

77 

2.2 

14.6 

29.2 

Nigeria 

Oct 

76 

2.7 

15.1 

19.4 

Taiwan 

Jan 

77 

0.4 

10.5 

3.2 

Thailand 

Dec 

76 

-1.4 

8.4 

3.4 

EXPORT  PRICES 

US  $ 


Average 
Annual  Growth  Rate  Since 


Percent  Change 


Latest 

from  Previous 

1  Year 

End  of 

Million  US  $ 

Jun  1970 

Eorlier 

Earlier 

Period 

Period 

1970 

Eorlier 

Brazil 

Sep  76 

4,590 

1,013 

3,767 

3,716 

Brazil 

Aug  76 

2.0 

32.5 

71.8 

Egypt 

Nov  76 

347 

155 

349 

325 

India 

Jun  76 

4.4 

13.4 

3.9 

India 

Jan  77 

3,200 

1,006 

1,604 

2,788 

Iran 

Jan  77 

9.2 

35.5 

13.3 

Iran 

Feb  77 

10,142 

208 

8,713 

9,124 

South  Korea 

76  III 

2.7 

17.0 

16.9 

South  Korea 

Jan  77 

2,883 

602 

1,527 

2,586 

Nigeria 

May  76 

-0.1 

30.2 

10.2 

Mexico 

Mar  76 

1,501 

695 

1,479 

1,533 

Taiwan 

Nov  76 

1.7 

11.7 

10.0 

Nigeria 

Jan  77 

4,738 

148 

5,637 

5,633 

Thailand 

Sep  76 

-2.7 

10.9 

-1.1 

Taiwan 

Nov  76 

1,676 

531 

1,234 

1,586 

Thailand 

Jan  77 

1,885 

978 

1,837 

1,937 

MONEY  SUPPLY 


Average 
Annual  Growth  Rate  Since 


Latest 
Month 


Percent  Change 
from  Previous 
Month 


1970 


1  Year  3  Months 
Earlier  Earlier' 


Brazil 

Sep 

76 

1.6 

35.0 

32.1 

27.1 

Egypt 

Nov 

76 

0.1 

17.0 

19.8 

4.2 

India 

Nov 

76 

1.1 

12.0 

15.5 

24.8 

Iran 

Dec 

76 

-3.5 

28.1 

45.5 

6.0 

South  Korea 

Jan 

77 

-0.9 

29.5 

30.2 

24.4 

Mexico 

Jun 

76 

-0.3 

17.0 

16.6 

19.6 

Nigeria 

Sep 

76 

0 

35.2 

49.6 

49.7 

Taiwan 

Nov 

76 

-0.4 

23.9 

14.8 

24.4 

Thailand 

Nov 

76 

-0.9 

13.0 

15.7 

14.5 

1  Seasonally  adjusted. 

'  Average  for  latest  3  months  compared  with  average  for  previous  3  months. 


WHOLESALE  PRICES 


Average 


Annual  Growth 

Rate  Since 

Percent  Change 

Mexico 

latest 

from  Previous 

1  Yeor 

Month 

Month 

1970 

Eorlier 

Brazil 

Nov  76 

1.7 

26.0 

44.7 

Nigeria 

India 

Nov  76 

-0.5 

9.4 

1.9 

Iran 

Dec  76 

2.1 

9.8 

20.1 

17.1 

10.1 

Taiwan 

South  Korea 

Feb  77 

2.6 

Mexico 

Feb  77 

1.7 

16.0 

45.6 

Taiwan 

Feb  77 

0.5 

9.4 

5.0 

10.0 

1.3 

Thailand 

Thailand 

Dec  76 

-0.4 

OFFICIAL  RESERVES 


Latest  Month 


1  Year         3  Months 


FOREIGN  TRADE,  f.o.b. 


Latest 
Period 


Brazil 


Egypt 


India 


Iran 


South  Korea 


Dec 

7  A 
/  0 

Exports 

Dec 

76 

1 IMUU  ilJ 

Dec 

7A 
/  o 

Balance 

7  A  1 

/o  1 

1 

Exports 

7  A  1 

/  O  1 

II 
1 

Imports 

7  A  1 

/  O  1 

II 

1 1 

Bo  la  nee 

ijct 

7A 
1 0 

Exports 

Oct 

76 

I  m  r\(~i  rt^ 

I I  1  I  Vj      i  19 

Oct 

76 

P.  i-i  Innr  p 

UU  IUI  ILC 

Jan 

77 

Exports 

Nov 

76 

Imports 

Nov 

7  A 

/o 

Balance 

Dec 

7  A 

/o 

Exports 

Dec 

7A 

Imports 

Dec 

7A 

Balance 

Feb 

77 

Feb 

77 

Imports 

Feb 

77 

Balance 

Jan 

77 

Exports 

Aug 

76 

Imports 

Aug 

76 

Balance 

Feb 

77 

Exports 

Feb 

77 

Imports 

Feb 

77 

Balance 

Sep 

76 

Exports 

Sep 

76 

Imports 

Sep 

76 

Balance 

'  At  annual  rates. 
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SELECTED  DEVELOPING  COUNTRIES 


INDUSTRIAL  PRODUCTION 


Lofail 
Period 


Percent  Chang* 
from  Previoui 

Period 


Annuo  I  Growth  Roi*  Sine* 


1  Y*or      3  Monthi 


Brazil 

76  II 

0.1 

11.0 

10.7 

0.4 

Brazil 

Sep 

76 

1.6 

35.0 

32.1 

27.1 

India 

Oct  76 

0.1 

4.1 

6.6 

-15.9 

Egypt 

Nov 

76 

0.1 

17.0 

19.8 

4.2 

South  Korea 

Jan  77 

2.7 

22.5 

21.0 

58 

India 

Nov 

76 

1.1 

12.0 

15.5 

24.8 

Mexico 

Nov  76 

2.2 

5.5 

-0.7 

-8.2 

Iron 

Dec 

76 

-3.5 

28.1 

45.5 

6.0 

Nigeria 

75  IV 

3.2 

11.0 

30.7 

13.4 

South  Korea 

Jan 

77 

-0.9 

29.5 

30.2 

24.4 

Taiwan 

Feb  77 

-7.8 

12.4 

1.9 

-14.0 

Mexico 

Jun 

76 

-0.3 

17.0 

16.6 

19.6 

'  Seaionolly  odjuitld< 

'  Average  lor  laleit  3  monihi  compored  with  oveioge 

1  monlht. 

Nigeria 
Taiwan 
Thailand 

Sep 
Nov 
Nov 

76 
76 
76 

0 
-0.4 

-0.9 

35.2 
23.9 
13.0 

49.6 
14.8 
15.7 

49.7 
24.4 
14.5 

CONSUMER  PRICES 


Annual  Growth  Rot*  Sin 


Percent  Change 
from  Previoui 


Month 

Month 

1970 

Earllir 

Month 

Brazil 

Jan  77 

5.1 

25.7 

46.1 

Brazil 

Nov  76 

Egypt 

Feb  76 

0.5 

6.2 

9.5 

India 

Nov  76 

India 

Oct  76 

0.7 

8.3 

-3.8 

Iran 

Dec  76 

Iran 

Dec  76 

1.9 

10.6 

23.0 

South  Korea 

Feb  77 

South  Korea 

Feb  77 

2.3 

14.7 

10.7 

Mexico 

Feb  77 

Mexico 

Feb  77 

2.2 

14.6 

29.2 

Taiwan 

Feb  77 

Nigeria 

Oct  76 

2.7 

15.1 

19.4 

Thailand 

Dec  76 

Taiwan 

Jan  77 

0.4 

10.5 

3.2 

Thailand 

Dec  76 

-1.4 

8.4 

3.4 

EXPORT  PRICES 

US  $ 


Average 
Annual  Growth  Role  Sin 


Percent  Chonge 
from  Previoui 


Poriod 

Poriod 

1970 

Earlier 

Brazil 

Sep  76 

4,590 

1,013 

3,767 

3,716 

Brazil 

Aug  76 

2.0 

32.5 

71.8 

Egypt 

Nov  76 

347 

155 

349 

325 

India 

Jun  76 

4.4 

13.4 

3.9 

India 

Jan  77 

3,200 

1,006 

1,604 

2,788 

Iran 

Jan  77 

9.2 

35.5 

13.3 

Iran 

Feb  77 

10,142 

208 

8,713 

9,124 

South  Korea 

76  III 

2.7 

17.0 

16.9 

South  Korea 

Jan  77 

2,883 

602 

1.527 

2,586 

Nigeria 

May  76 

-0.1 

30.2 

10.2 

Mexico 

Mar  76 

1,501 

695 

1,479 

1,533 

Taiwan 

Nov  76 

1.7 

11.7 

10.0 

Nigeria 

Jan  77 

4,738 

148 

5,637 

5,633 

Thailand 

Sep  76 

-2.7 

10.9 

-1.1 

Taiwan 

Nov  76 

1,676 

531 

1,234 

1,586 

Thailand 

Jan  77 

1,885 

978 

1,837 

1,937 

MONEY  SUPPLY 


lareil 

Month 


Annuel  Growth  Sot*  S-n<* 


Year     3  Monthi 


'  Seoionolly  ad(uited. 

'  Average  lor  loteit  3  monthi  compared  with  overage  lor  previoui  3  monihi 


WHOLESALE  PRICES 


Annual  Growth  Role  Sin 


1.7 

26.0 

44.7 

-0.5 

9.4 

1.9 

2.1 

9.8 

20.1 

2.6 

17.1 

10.1 

1.7 

16.0 

45.6 

0.5 

9.4 

5.0 

-0.4 

10.0 

1.3 

OFFICIAL  RESERVES 


Million  US  S      Jun  1970 


FOREIGN  TRADE,  f.o.b. 


lateit  3  Monthi 
P»«**t  Chong*  tram 


Cwmvtoh**  iMilbcyi  US  S) 


lotoit 

3  Monihi 

1  Vmi 

fo'tor 

fartor 

1976 

1973 

Brazil 

Dec  76 

Export! 

34.9 

43  4 

10,136 

8,655 

17.  IX 

Dec  76 

Import! 

-15.4 

3.5 

12.291 

12.169 

1.0% 

Dec  76 

Balance 

-2,155 

-3,514 

1,359 

Egypt 

76  III 

Export! 

-98.9 

-67.0 

984 

1.272 

-22.6% 

76  III 

Import! 

-982 

-72.7 

1,757 

2.986 

-41.2% 

76  III 

Balance 

-772 

-1,714 

941 

India 

Oct  76 

Export! 

526 

230 

4,153 

3,542 

17.2% 

Oct  76 

Import! 

72.4 

-23.9 

3,460 

4,616 

-25.0% 

Oct  76 

Balance 

693 

-  1073 

1.766 

Iran 

Jon  77 

Export! 

25.0 

313 

25,472 

21,602 

17.9% 

Nov  76 

Import! 

-37.0 

9.8 

1 1.292 

8,369 

34.9% 

Nov  76 

Balance 

9,978 

9,974 

4 

South  Korea 

Dec  76 

Export! 

23.3 

39.7 

7,715 

4,945 

56.0% 

Dec  76 

Import! 

-26.0 

17.8 

7,940 

6,583 

20.6% 

Dec  76 

Balance 

-224 

-1,638 

1,414 

Mexico 

Feb  77 

Export! 

216.4 

21.7 

3,836 

3,358 

14.2% 

Feb  77 

Import! 

74.6 

-13.7 

6,502 

7,209 

-9.8% 

Feb  77 

Balance 

-2,666 

-3,851 

1.184 

Nigeria 

Jan  77 

Export! 

29.8 

11.2 

10,813 

8,885 

21.7% 

Aug  76 

Import! 

-  16.3 

15.1 

4,283 

3,095 

38.4% 

Aug  76 

Balance 

2,227 

1,907 

320 

Taiwan 

Feb  77 

Export! 

4  5 

17.7 

9,352 

6,495 

44.0% 

Feb  77 

Import! 

26.2 

10.7 

8,093 

6,542 

23.7% 

Feb  77 

Balance 

1,259 

-47 

1,305 

Thailand 

Sep  76 

Export! 

4.4 

31.7 

2,161 

1,660 

30.2% 

Sep  76 

Import! 

-0.4 

4.9 

2,382 

2,261 

5.3% 

Sep  76 

Balance 

-221 

601 

381 

A-10 


AGRICULTURAL  PRICES  Monthly  Average  Cash  Price 


7.5 


5.C 


2.5 


WH  EAT    Kansas  City  No.  2  Hard  Winter 

$  Per  Bushel 

7  Apr 

2  53 

30  Mar 

2.55 

Mar  77 

2.62 

Apr  76 

3.60 

2.52 

1 

1-7  Apr  1 
1 

0 

July  1972     1973  1974  1975 

15 


1976 


10 


0 

July  1972  1973 
1.0 


1974 


1975 


1976 


1977 


0.7647 


7  Apr  0  .7620 

30  Mar  0.7555 

Mar  77  0  .7678 

Apr76  0  5846 


1-7  Apr 


0 


CORN    Chicago  No.  2  Yellow 

_    $  Per  Bushel 

7  Apr 

2.52 

30  Mar 

2.52 

Mar  77 

2.54 

Apr  76 

2  70 

-  / 

2.51 

|  1-7  Apr  1 

37.5 


30.0 


22.5 


15.0 


7.5 


RICE  No  2  medium  grain,  4%  brokens 
f.o.b  mills.  Houston.  Tex 

$  Per  cwt. 


4  Apr 
28  Mar 
Mar  7  7 
Apr  76 


1977      July  1972  1973 


75 

SOYBEANS    Chicago  No  1  Yellow 

$  Per  Bushel 

7  Apr 

9.61 

30  Mar 

8.74 

Mar  77 

8.33 

50 

Apr  76 

4.71    9  28 

25 

1 

1  1-7  Apr 
N 

-1  n 

1974         1975  1  976        1977     July  1972  1973 

325 

COCOA  Bah,., 

C  Per  Pound 


1974 


1975 


19; 


7  Apr  198  00 

30  Mar  186.00 

Mar  77  205.78 

Apr  76  85.16 


July  1972  1973 


1974 


1975 


1976 


1977      July  1972  1973 


1  977    July  1972  1973 


1974 


1975 
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AGRICULTURAL  PRICES    Monthly  Average  Cash  Price 


5.C 


2.5 


— 

IM  LI  CAT 

VVriCHI    Kansas  Cily  No.  2  Hard  Winlef 

$  Per  Bushel 

7  Apr 

2  S3 

30  Mar 

2.56 

Mar  77 

2.62 

Apr  76 

360 

2.52 

1                1  1 

1 

17  Apr  1 
1  1 

5  |- 

CORN  Chicago  No  2  Yellow 
4  |_    S  Per  Bushel 


3  - 


2  - 


1974 


1975 


July  1972  1973 
15 

SOYBEANS  Chicago  No.  1  Yellow 
$  Per  Bushel 


III 


0 


I  1-7  Apr 


5  - 


1  976        1977      July  1972  1973 
75  r- 


1974 


1975 


1976 


7  Apr  9.61 

30  Mar  8.74 

Mar  77  8.33 

Apr  76  4.71   9  28 


1-7  Apr 


SUGAR  World  Raw  New  York  No.  1 1 
C  Per  Pound 


July  1972  1973 

1.0 


1974 


1975 


1976 


1977 


50  - 


25  - 


July  1972      1973  1974 
400 

COFFEE   Other  Milds  Washed 


7  Apr  9.53 

30  Mar  9.30 

Mar  77  8.98 

Apr  76  14.06 


1975 


1976 


1977 


0.7647 


350  - 


7  Apr  0  7620 

30Mar  0.7555 

Mar  77  0  7678 

Apr76  0  5846 


1-7  Apr 


C  Per  Pound 


37  5  r- 


30.0 


22  5 


15.0 


75 


RICE  No  2  medium  grain.  4\  brekons 
loti  mills.  Houston.  Tot 

S  Per  cwt. 


4  Apt  14  00 

28  Mot  MOO 

Mar  77  13.00 

Apr  76  16  00 


I  I  4  Apt 


1977      July  1972  1973 
325  i- 

COCOA  Bah.a 

C  Per  Pound 

New  York  price 


1974 


1975 


1976 


1977 


7  Apr  198  00 

30  Mar  |  BB  00 

Mar  77  205  78 

Apr  76  86  1 


75  " 


July  1  972      1  973 
500 

FOOD  INDEX 

1970-  100 


1974 


1975 


1976 


1977 


This  is  an  indu  compiled 
by  the  Economist  for  1 6 
food  commodities  which 
enter  international  trade 
Commodities  are 
weighted  by  3  year  moving 
averages  of  imports  into 
industrialized  countries. 


July  1972  1973 


1974 


1975 


1976 


1977      July  1972  1973 


1974 


1975 


1976 


1977     July  1972  1973 


1974 


1975 


1976 


1977 
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